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PREAMBIE

The States Parties to this Agreement,

Considering the principle set forth in Resolution 1721 (XVI) of the

General Assembly of the United Nations that communication by means of

satellites should be available to the nations of the world as soon as

practicable on a global and non - discriminatory basis,

Considering the relevant provisions of.the Treaty on Principles

Governing the Activities of States in the Exploration and Use of Outer

Space, Including the Moon and Other Celestial Bodies,[1] and in particular

Article I, which states that outer space shall be used for the benefit

and in the interests of all countries,

Noting that pursuant to the Agreement Establishing Interim Arrange-

ments for a Global Commercial Communications Satellite System and the

related Special Agreement, a global commercial telecommunications

satellite system has been established,

Desiring to continue the development of this telecommunications

satellite system with the aim of achieving a single global commercial

telecommunications satellite system as part of an improved global tele-

communications network which will provide expanded telecommunications

services to all areas of the world and which will contribute to world

peace and understanding,

Determined, to this end, to provide, for the benefit of all mankind,

through the most advanced technology available, the most efficient and

economic facilities possible consistent with the best and most equitable

use of the radio frequency spectrum and of orbital space,

MS 6347; 18 UST 2410.
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Believing that satellite telecommunications should be organized in

such a way as to permit all peoples to have access to the global satellite

system and those States members of the International Telecommunication

Union so wishing to invest in the system with consequent participation in

the design, development, construction, including the provision of equip-

ment, establishment, operation, maintenance and ownership of the system,

Pursuant to the Agreement Establishing Interim Arrangements for a

Global Commercial Communications Satellite System,[1]

Agree as follows:

ARTICLE I

(Definitions)

For the purposes of'this Agreement:

(a) "Agreement" means the present agreement, including its Annexes

but excluding all titles of Articles, opened for signature by Governments

at Washington on August 20, 1971, by which the international tele-

communicat:ms satellite organization "INTELSAT" is established;

(b) "Operating Agreement" means the agreement, including its Annex

but excluding all titles of Articles, opened for signature at Washington

on August 20, 1971, by Governments or telecommunications entities

designated by Governments in accordance with the provisions of this

Agreement;

(c) "Interim Agreement" means the Agreement Establishing Interim

Arrangements for a Global Commercial Communications Satellite System

signed by Governments at Washington on August 20, 1964;

(d) "Special Agreement" means the agreement signed on August 20,

1964, by Governments or telecommunications entities designated by

Governments, pursuant to the provisions of the Interim Agreement;

TIAS 5646; 15 UST 1705.
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(e) "Interim Communications Satellite Committee" means the Committee

established by Article IV of the Interim Agreement;

(f) "Party" means a State for which the Agreement has entered into

force or been provisionally appliA;

(g) "Signatory" means a Party, or the telecommunications entity

designated by a Party, which has signed the Operating Agreement and for

which it has entered into force or been provisionally applied;

(h) "Space segment" means the telecommunications satellites, and the

tracking, telemetry, command, control, monitoring and related facilities

and equipment required to support the operation of these satellites;

(i) "INTELSAT space segment" means the space segment owned by

INTELSAT;

(j) "Telecommunications" means any transmission, emission or reception

of signs, signals, writing, images and sounds or intelligence of any nature,

by wire, radio, optical or other electromagnetic systems;

(k) "Public telecommunications services" means fixed or mobile tele-

communications services which can be provided by satellite and whicil are

available for use by the public, such as telephony, telegraphy, telex,

facsimile, data transmission, transmission of radio and television programs

between approved earth stations having access to the INTELSAT space segment

for further transmission to the public, and leased circuits for any of

these purposes; but excluding those mobile services of a type not provided

under the Interim Agreement and the Special Agreement prior to the opening

for signature of this Agreement, which are provided through mobile stations

TIAS 7582
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operating directly to a satellite which is designed, in whole or in part,

to provide services relating to the safety or flight control of aircraft or

to aviation or maritime radio navigation;

(1) "Specialized telecommunications services" means telecommunica-

tions services which can be provided by satellite, other than those defined

in paragraph (k) of this Article, including, but not limited to, radio

navigation services, broadcasting satellite services for reception by the

general public, space research services, meteorological services, and

earth resources services;

(m) "Property" includes every subject of whatever nature to which

a right of ownership can attach, as well as contractual rights; and

(n) "Design" and "development" include research directly related

to the purposes of INTELSAT.

TIAS 7532
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ARTICLE II

(Establishment of INTELSAT)

(a) With full regard for the principles set forth in the Preamble

to this Agreement, the Parties hereby establish the international tele-

communications satellite organization "INTELSAT", the main purpose of

which is to continue and carry forward on a definitive basis the design,

development, construction, establishment, operation and maintenance of the

space segment of the global commercial telecommunications satellite

system as established under the provisions of the Interim Agreement and

the Special Agreement.

(b) Each State Party shall sign, or shall deJlgnate a telecommunications

entity, public or private, to sign, the Operating Agreement which shall be

concluded in conformity with the provisions of this Agreement and which

shall be opened for signature at the same time as this Agreement. Relations

between any telecommunications entity, acting as Signatory, and the Party

which has designated it shall be governed by applicable domestic law.

(c) Telecommunications administrations and entities may, subject to

applicable domestic law, negotiate and enter directly into appropriate

traffic agreements with respect to their use of channels of telecommunications

provided pursuant to this Agreement and the Operating Agreement, as well as

services to be furnished to the public, facilities, divisions of revenue

and related business arrangements.

TIA8 7632
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ARTICLE III

(Scope of INTELSAT Activities)

(a) In continuing and carrying forward on a definitive basis

activities concerning the space segment of the global commercial tele-

communications satellite system referred to in paragraph (a) of Article

II of this Agreement, INTELSAT shall have as its prime objective the

provision, on a commercial basis, of the space segment required for

international public telecommunications services of high quality and

reliability to be available on a non-discriminatory basis to all areas

of the world.

(b) The following shall be considered on the sane basis as inter-

national public telecommunications services:

(i) domestic public telecommunications services between

areas separated by areas not under the jurisdiction

of the State concerned, or betw.en areas separated by

the high seas; and

(ii) domestic public telecommunications services between

arras which are not linked by any terrestrial wide-

band facilities and which are separated by natural

barriers of such an exceptional aature that they

impede the viable establishment of terrestrial wide-

band facilities between such areas, provided that the

Meeting of Signatories, having regard to advice tendered

by the Board of Governors, has given the appropriate

approval in advance.

TIAS 7532
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(c) The INTELSAT space segment established to meet the prime objective

shall also be made available for other domestic public telecommunications

services on a non-discriminatory basis to the extent that the ability of

INTELSAT to achieve its prime objective is not impaired.

(d) The INTELSAT space segment may also, on request and under ap-

propriate terms and conditions, be utilized for the purpose o): specialized

telecommunications services, either international or domestic, other than

for military purposes, provided that:

(i) the provision of public telecommunications services is

not unfavorably affected thereby; and

(ii) the arrangements are otherwise acceptable from a

technical and economic point of view.

(e) INTELSAT may, on request and under appropriate terms and condi-

tions, provide satellites or associated facilities separate from the

INTELSAT space segment for:

(i) domestic public telecommunications services in

territories under the jurisdiction of one or more

Parties;

(ii) international, public telecommunications services

between or among territories under the jurisdiction

of two or more Parties;

(iii) specialized telecommunications services, other than

for military purposes;

provided that the efficient and economic operation of the INTELSAT space

segment is not unfavorably affected in any way.

TI11.8 7582
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(f) The utilization of the INTELSAT space segment for specialized

telecommunications services pursuant to paragraph (d) of this Article, and

the provision of satellites or associated facilities separate from the

INTELSAT space segment pursuant to paragraph (e) of this Article, shall be

covered by contracts entered into between INTELSAT and the applicants

concerned. The utilization of INTELSAT space segment facilities for

specialized telecommunications services pursuant to paragraph (d) this

Article, and the provision of satellites or associated facilities separate

from the INTELSAT space segment for specialized telecommunications

services pursuant to subparagraph (e) (iii) of this Article, shall be in

accordance with appropriate authorizations, at the planning stage, of

the Assembly of Parties pursuant to subparagraph (c) (iv) of Article VII

of this Agreement. Where the utilization of INTELSAT space segment

facilities for specialized telecommunications services would involve

additional costs which result from required modifications to existing or

planned INTELSAT space segment facilities, or where the provision of

satellites or associated facilities separate from the INTELSAT space segment

is sought for specialized telecommunications services as provided for in

subparagraph (e) (iii) of this Article, authorization pursuant to sub-

paragraph (c) (iv) of Article VII of this Agreement shall be sought from

the Assembly of Parties as soon as the Board of Governors is in a position

to advise the Assembly of Parties in detail regarding the estimated cost

of the proposal, the benefits to be derived, the technical or other

problems involved and the probable effects on present or foreseeable

INTELSAT services. Such authorization shall be obtained before the

procurement process for the facility or facilities involved is initiated.

TIAS 7532
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Before making such authorizations, the Assembly of Parties, in appropriate

cases, shall consult or ensure that there has been consultation by INTELSAT

with Specialized Agencies of the United Nations directly concerned with

the provision of the specialized telecommunications services in question.

ARTICLE IV

(Juridical Personality)

(a) INTELSAT shall possess juridical personality. It shall enjoy the

full capacity necessary for the exercise of its functions and the achieve-

ment of its purposes, including the capacity to:

(i) conclude agreements with States or international

organizations;

(ii) contract;

(iii) acquire and dispose of property; and

(iv) be a party to legal proceedings.

(b) Each Party shall take such action as is necessary within its

jurisdiction for the purpose of making effective in terms of its own law

the provisions of this Article.

ARTICLE V

(Financial Principles)

(a) INTELSAT shall be the owner of the INTELSAT space segment and of

all other property acquired by INTELSAT. The financial interest in INTELSAT

of each Signatory shall be equal to the amount arrived at by the application

of its investment share to the valuation effected pursuant to Article 7 of

the Operating Agreement.

TIAS 7682
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(b) Each Signatory shall have an investment Share corresponding to

its percentage of all utilization of the INTELSAT space segment by all

Signatories as determined in accordance with the provisions of the

Operating Agreement. However, no Signatory, even if its utilization of

the INTELSAT space segment is nil, shall ha'.11 an investment share less

than the minimum established in the Operating Agreement.

(c) Each Signatory shall contribute to the capital requirements of

INTEISAT, and shall receive capital repayment and compensation for use of

capital in accordance with the provisions of the Operating Agreement.

(d) All users of the INTELSAT space segment shall pay utilization

'charges determined in accordance with the provisions of this Agreement

and the Operating Agreement. The rates of space segment utilization

charge for each type of utilization shall be the same for all applicants

for space segment capacity for that type of utilization.

(e) The separate satellites and associated facilities referred to

in paragraph (e) of Article III of this Agreement may be financed and

owned by INTELSAT as part of the INTELSAT space segment upon the unanimous

approval of all the Signatories. If such approval is withheld, they shall

be separate from the INTEISAT space segment and shall be financed and

owned by those requesting them. In this case the financial terms and

conditions set by INTELSAT shall be such as to cover fully the costs

directly resulting from the design, development, construction and

provision of such separate satellites and associated facilities as well

as an adequate part of the general and administrative costs of INTEISAT.

TI AS 7532
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ARTICLE VI

(Structure of INTELSAT)

(a) INTELSAT shall have the following organs:

(i) the Assembly of Parties;

(ii) the Meeting of Signatories;

(iii) the Board of Governors; and

(iv) an executive organ, responsible to the Board of

Governors.

(b) Except to the extent that this Agreement or the Operating Agree-

ment specifically provides otherwise, no organ shall make determinations or

otherwise act in such a way as to alter, nullify, delay or in any other

manner interfere with the exercise of a power or the discharge of a respon-

sibility or a function attributed to another organ by this Agreement or

the Operating Agreement.

(c) Subject to paragraph (b) of this Article, the Assembly of Parties,

the Meeting of Signatories and the Board of Governors shall each take note

of and give due and proper consideration to any resolution, recommendation

or view made or expressed by another of these organs acting in the exercise

of the responsibilities and functions attributed to it by this Agreement or

the Operating Agreement.

(a)

ARTICLE VII

( Assembly of Parties)

The Assembly of Parties shall be composed of all the Parties and

shall be the principal organ of INTELSAT.

(b) The Assembly of Parties shall give consideration to those aspects

of INTELSAT which are primarily of interest to the Parties as sovereign

T114.8 7582
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States. It shall have the power to give consideration to general policy and

long-term objectives of INTELSAT consistent with the principles, purposes and

scope of activities of INTELSAT, as provided for in this Agreement. In accord-

ance with paragraphs (b) and (c) of Article VI of this Agreement, the Assembly.

of Parties shall give due and proper consideration to resolutions, recommenda-

tions and views addressed to it by the Meeting of Signatories or the Board of

Governors.

(c) The Assembly of Parties shall have the following functions and powers:

(i) in the exercise of its power of considering general policy

and long-term objectives of INTELSAT, to formulate its

views or make recommendations, as it may deem appropriate,

to the other organs of INTELSAT;

(ii) to determine that measures should be taken to prevent the

activities of INTELSAT from conflicting with any general

multilateral convention which is consistent with this Agree..

ment and which is adhered to by at least two-thirds of the

Parties;

(iii) to consider and take decisions on proposals for amending this

Agreement in accordance. with Article XVII of this Agreement

and to propose, express its views and make recommendations

on amendments to the Operating Agreement;

(iv) to authorize, through general rules or by specific deter-

minations, the utilization of the INTELSAT space segment

and the provision of satellites and associated facilities

separate from the INTELSAT space segment for specialized

telecommunications services within the scope of activities

referred to in paragraph (d) and subparagraph (e) (iii) of

Article III of this Agreement;

TIM; 7582
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(v) to review, in order to ensure the application of the principle

of non-discrimination, the general rules established pursuant

to subparagraph (b) (v) of Article VIII of this Agreement;

(vi) to consider and express its views on the reports presented

by the Meeting bf Signatories and the Board of Governors

concerning the implementation of general policies, the

activities and the long-term program of INTELSAT;

(vii) to express, pursuant to Article XIV of this Agreement, its

findings in the form of recommendations, with respect to the

intended establishment, acquisition or utilization of space

segment facilities separate from the INTELSAT space segment

facilities;

(viii) to take decisions, pursuant to subparagraph (b) (i) of Article

XVI of thie Agreement, in connection with the withdrawal of

a Parcy from INTELSAT;

(ix) to decide upon questions concerning formal relationships

between INTELSAT and States, whether Parties or not, or

international organizations;

(x) to consider complaints submitted to it by Parties;

(xi) to select the legal experts referred to in Article 3 of

Annex C to this Agreement;

(xii) to act upon the appointment of the Director General in

accordance with Articles XI and XII of this Agreement;

(xiii) pursuant to Article XII of this Agreement, to adopt the

organizational structure of the executive organ; and

(xiv) to exercise any other powers coming within the purview of

the Assembly of Parties according to the provisions of this

Agreemen,.

TIAS 7532
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(d) The first ordinary meeting of the Assembly of Parties shall be

convened by the Secretary General within one year following the date on which

this Agreement enters into force. Ordinary meetings shall thereafter be

scheduled to be held every two years. The Assembly of Parties, however, may

decide otherwise from meeting to meeting.

(e) (i) In addition to the ordinary meetings provided for in paragraph

(d) of this Article, the Assembly of Paties may meet in extra-

ordinary meetings, which may be convene/ either upon request of

(f)

the Board of Governors acting pursuant ;to the provisions of

Article XIV or XVI of this Agreement, or upon the request of

one or more Parties which receives the support of at least one-

third of the Parties including the requesting Party or parties.

(ii) Requests for extraordinary meetings shall state the purpose

of the meeting and shall be addressed in writing to the

Secretary General or the Director General, who shall arrange

for the meeting to be held as soon as possible and in

accordance with the rules of procedure of the Assembly of

Parties for convening such meetings.

A quorum for any meeting of the Assembly of Parties shall consist of

representatives of a majority of the Parties. Each Party shall have one vote.

Decisions on matters of substance shall be taken by an affirmative vote cast

by at least two-thirds of the Parties whose representatives are present and

voting. Decisions on procedural matters shall be taken by an affirmative vote

cast by a simple majority of the Parties whose representatives are present

and voting. Disputes whether a specific matter is procedural or substantive

shall be decided by a vote cast by a simple majority of the Parties whose

representatives are present and voting.

TIAS 7632
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(g) The Assembly of Parties shall adopt its own rules of procedure, which

shall include provision for the election of a Chairman and other officers.

(h) Each Party shall meet its own costs of representation at a meeting

of the Assembly of Parties. Expenses of meetings of the Assembly of Parties

shall be regarded as an administrative cost of INTELSAT for the purpose of

Article 8 of the Operating Agreement.

ARTICLE VIII

(Meeting of Signatories)

(a) The Meeting of Signatories shall be composed of all the Signatories.

In accordance with paragraphs (b) and (c) of Article VI of this Agreement,

the Meeting of Signatories shall give due and proper consideration to

resolutions, recommendations and views addressed to it by the Assembly of

Parties or the Board of Governors.

(b) The Meeting of Signatories shall have the followir. ,actions and

powers:

(i) to consider and express its views to the Board of Governors

on the annual. report and annual financial statements sub-

mitted to it by the Board of Governors;

(ii) to express its vices and make recommendations on proposed

amendments to this Agreement pursuant to Article XVII of

this Agreement and to consider and take decisions, in

accordance with Article 22 of the Operating Agreement and

taking into account any views and recommendations received

from the Assembly of Parties or the Board of Governors, on

proposed amendments to the Operating Agreement which are

consistent with this Agreement;

TIAS 7532
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(iii) to consider and express its views regard:mg reports on

future programs, including the estimaCJLI financial im-

plications of such programs, submitted by the Board cf

Governors;

(iv) to consider and decide on any recommendation made by the

Board of Governors concerning an increase in the ceiling

provided for in Article 5 of the Operating Agreement;

(v) to establish general rules, upon the recommendation of

and for the guidance of the Board of Governors, concerning:

(A) the approval of earth stations for access to the

INTELSAT space segment,

(B) the allotment of INTELSAT space stgmem capacity,

and

(C) the establishment and adjustment of the rates of

charge for utilization of the INTELSAT space segment

on a non-discriminatory basis;

(vi) to take decisionu pursuant to Article XVI of this Agreement

in connection with the withdrawal of a Signatory from

INTELSAT;

(vii) to consider and express its views on complaints submitted

to it by Signatories directly or through the Board of

Governors or submitted to it through the Board of Gover-

nors by users of the INTELSAT space segment who are not

Signatories;

(viii) to prepare and present to the Assembly of Parties, and to

the Parties, reports concerning the implementation of

general policies, the activities and the long-term program

of INTELSAT;

TIAS 7582
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(ix) to take decisions concerning the approval referred to in

subparagraph (b)(ii) of Article III of this Agreement;

(x) to consider and express its views on the report on per-

manent management arrangements submitted by the Board of

Governors to the Assembly of Parties pursuant to para-

graph (g) of Article XII of this Agreement;

(xi) to make annual determinations for the purpose of representa-

tion on the Board of Governors in accordance with Article

IX of this Agreement; and

(xii) to exercise any other powers coming within the purview of

the Meeting of Signatories according to the provisions of

this Agreement or the Operating Agreement.

(c) The first ordinary meeting of the Meeting of Signatories shall be

convened by the Secretary General at the request of the Board of Governors

within nine months after the entry into force of this Agreement. There-

after an ordinary meeting shall be held in every calendar year.

(d) (i) In addition to the ordinary meetings provided for in

paragraph (c) of this Article, the Meeting of Signatories

may hold extraordinary meetings, which may be convened

either upon the request of the Board of Governors or upon

the request of one or more Signatories which receives the

support of at least one-third of the Signatories including

the requesting Signatory or Signatories.

(ii) Requests for extraordinary meetings shall state the purpose

for which the meeting is required and shall be addressed

in writing to the Secretary General or the Director General,

who shall arrange for the meeting to be held as soon as

TIAS 7532
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possible and in accordance with the rules of procedure

of the Meeting of Signatories for convening such meetings.

The agenda for an extraordinary meeting shall be re-

stricted to the purpose or purposes for which the meeting

was convened.

A quorum for any meeting of the Meeting of Signatories shall con-

sist of representatives of a majority of the Signatories. Each Signatory

shall have one vote. Decisions on matters of substance shall be taken by an

affirmative vote cast by at least two-thirds of the Signatories whose repre-

sentatives are present and voting. Decisions on procedural matters shall be

taken by an affirmative vote cast by a simple majority of the Signatories

whose representatives are present and voting. Disputes whether a specific

matter is procedural or substantive shall be decided by a vote cast by a

simple majority of the Signatories whose representatives are present and

voting.

(f) The Meeting of Signatories shall adopt its own rules of procedure,

which shall include provision for the election cf a Chairman and other

officers.

(g) Each Signatory shall meet its own costs of representation at meet-

ings of the Meeting of Signatories. Expenses of meetings of the Meeting of

Signatories shall be regarded as an administrative cost of INTELSAT for the

purpose of Article 8 of the Operating Agreement.

Ti B V.4t2
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ARTICLE IX

(Board of Governors:_ Composition and Voting)

(a) The Board of Governors shall be composed of:

(i) one Governor representing each Signatory whose investment

share is not less than the minimum investment share as

determined in accordance with paragraph (b) of this

Article;

(ii) one Governor representing each group of any two or more

Signatories not represented pursuant to subparagraph (i)

of this paragraph whose combined investment share is not

less than the minimum investment share as determined in

accordance with paragraph (b) of this Article and which

have agreed to be so represented;

(iii) one Governor representing any group of at least five

Signatories not represented pursuant to subparagraph (i)

or (ii) of this paragraph from any one of the regions

defined by the Plenipotentiary Conference of the Inter-

national Telecommunication Union, held at Montreux in

1965, regardless of the total investment shares held by

the Signatories comprising the group. However, the number

of Governors under this category shall not exceed two for

any region defined by the Union or five for all such

regions.

TIAS 7532
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(b) (i) During the period between the entry into force of this

Agreement and the first meeting of the Meeting of

Signatories, the minimum investment share that will

entitle a Signatory or group of Signatories to be

represented on the Board of Governors shall be equal to

the investment share of the Signatory holding position

thirteen in the list of the descending order of size of

initial investment shares of all the Signatories.

(ii) Subsequent to the period tntioned in subparagraph (i)

of this paragraph, the Meeting of Signatories shall

determine annually the minimum investment share that will

entitle a Signatory or group of Signatories to be repre-

sented on the Board of Governors. For this purpose, the

Meeting of Signator _es shall be guided by the desirability

of the number of Governors being approximately twenty,

excluding any selected pursuant to subparagraph (a) (iii)

of this Article.

(iii) For the purpose of making the determinations referred to

in subparagraph (ii) of this paragraph, the Meeting of

Signatories shall fix a minimum investment share according

to the following provisions:

(L) if the Board of Governors, at the time the determina-

tion is made, is composed of twenty, twenty-one or

twenty-two Governors, the Meeting of Signatories

shall fix a minimum investment share equal to the

investment share of the Signatory which, in the

list in effect at that time, holds the same position

TIAS 7582
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held in the list in effect when the previous deter-

mination was made, by the Signatory selected on that

occasion,

(B) if the Board of Governors, at the time the determin-

ation is made, is composed of more than twenty-two

Governors, the Meeting of Signatories shall fix a

minimum investment share equal to the investment

share of a Signatory which, in the list in effect at

that time, holds a position above the one held in the

list in effect when the previous determination was

made, by the Signatory selected on that occasion,

(C) if the Board of Governors, at the time the deter-

mination is made, is composed of less than twenty

Governors, the Meeting of Signatories shall fix a

minimum investment share equal to the investment

share of a Signatory which, in the list in effect

at that time, holds a position below the one held

in the list in effect when the previous determination

was made, by the Signatory selected on that occasion.

(iv) If, by applying the ranking method set forth in subparagraph

(iii) (B) of this paragraph, the number of Governors would

be less than twenty, or, by applying that set forth in

subparagraph (iii) (C) of this paragraph, would be more

than twenty-two, the Meeting of Signatories shall determine

a minimum investment share that will better ensure that

there will be twenty Governors.
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(v) For the purpose of the provisions of subparagraphs (iii)

and (iv) of this paragraph, the Governors selected in

accordance with subparagraph (a) (iii) of this Article

shall not be taken into consideration.

(vi) For the purpose of the provisions of this paragraph, invest-

ment shares determined pursuant to subparagraph (c) (ii)

of Article 6 of the Operating Agreement shall take effect

from the first day of the ordinary meeting of the Meeting

of Signatories following such determination.

(c) Whenever a Signatory or group of Signatories fulfills the require-

ments for representation pursuant to subparagraph (a) (i), (ii) or (iii) of

this Article, it shall be entitled to be represented on the Board of

Governors. In the case of any group of Signatories referred to in sub-

paragraph (a) (iii) of this Article, such entitlement shall become effective

upon receipt by the executive organ of a written request from such group,

provided, however, that the number of such groups represented on the Board

of Governors has not, at the time of receipt of any such written request,

reached the applicable limitations prescribed in subparagraph (a) (iii) of

this Article. If at the time of receipt of any such written request

representation on the Board of Governors pursuant to subparagraph (a) (iii)

of this Article has reached the applicable limitations prescribed therein,

the group of Signatories may submit its request to the next ordinary meeting

of the Meeting of Signatories for a determination pursuant to paragraph (d)

of this Article.

(d) Upon the request of any group or groups of Signatories referred

to in subparagraph (a) (iii) of this Article, the Meeting of Signatories

shall annually determine which of these groups shall be or continue to be
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represented on the Board of Governors. For this purpose, if such groups

exceed two for any one region defined by the International Telecommunication

Union, or five for all such regions, the Meeting of Signatories shall first

select the group which has the highest combined investment share from each

such region from which there has been submitted a written request pursuant to

paragraph (c) of this Article. If the number of groups so selected is less

than five, the remaining groups which are to be represented shall be selected

in decreasing order of the combined investment shares of each group, without

exceeding the applicable limitations prescribed in subparagraph (a) (iii)

of this Article.

(e) In order to ensure continuity within the Board of Governors, every

Signatory or group of Signatories represented pursuant to subparagraph (a)

(1), (ii) or (iii) of this Article shall remain represented, either

individually or as part of such group, until the next determination made in

accordance with paragraph (b) or (d) of this Article, regardless of the

changes that may occur in its or their investment shares as the result of

any adjustment of investment shares. However, representation as part of a

group constituted pursuant to subparagraph (a) (ii) or (iii) of this Article

shall cease if -cue withdrawal from the group of one or more Signatories

would make the group ineligible to be represented on the Board of Governors

pursuant to this Article.

(f) Subject to the provisions of paragraph (g) of this Article, each

Governor shall have a voting participation equal to that part of the invest-

ment share of the Signatory, or group of Signatories, he represents, which

derived from the utilization of the INTELSAT space segment for services

of the following types:
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(i) international public telecommunications services;

(ii) domestic public telecommunications services between

areas separated by areas not under the jurisdiction of

the State concerned, or between areas separated by the

high seas; and

(iii) domestic public telecommunications services between areas

which are not linked by any terrestrial wide-band facilities

and which are separated by natural barriers of such an

exceptional nature that they impede the viable establishment

of terrestrial wide-band facilities between such areas,

provided that the Meeting of Signatories has given in

advance the appropriate approval required by subparagraph

(b) (ii) of Article III of this Agreement.

For the purposes of paragraph (f) of this Article, the following

arrangements shall apply:

in the case of a Signatory which is granted a lesser investment

share in accordance with the provisions of paragraph (d) of

Article 6 of the Operating Agreement, the reduction shall

apply proportionately to all types of its utilization;

(ii) in the case of a Signatory which is granted a greater

investment share in accordance with the provisions of

paragraph (d) of Article 6 of the Operating Agreement, the

increase shall apply proportionately to all types of its

utilization;

(iii) in the case of a Signatory which has an investment share

of 0.05 per cent in accordance with the provisions of

paragraph (h) of Article 6 of the Operating Agreement and
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which forms part of a group for the purpose of representation

in the Board of Governors pursuant to the provisions of

subparagraph (a) (ii) or (a) (iii) of this Article, its

investment share shall be regarded as being derived from

utilization of the INTELSAT space segment for services of

the types listed in paragraph (f) of this Article; and

(iv) no Governor may cast more than forty per cent of vhe total

voting participation of all Signatories and group:: of

Signatories represented on the Board of Governors. To the

extent that the voting participation of any Governor

exceeds forty per cent of such total voting participation,

the excess shall be distributed equally to the other

Governors on the Board of Governors.

(h) For the purposes of composition of the Board of Governors and

calculation of the voting participation of Governors, the investment shares

determined pursuant to subparagraph (c) (ii) of Article 6 of the Operating

Agreement shall take effect from the first day of the ordinary meeting of

the Meeting of Signatories following such determination.

(i) A quorum for any meeting of the Board of Governors shall consist

of either a majority of the Board of Governors, which majority shall have at

least two-thirds of the total voting participation of all Signatories and

groups of Signatories represented on the Board of Governors, or else the

total number constituting the Board of Governors minus three, regardless

of the amount of voting participation they represent.

(j) The Board of Governors shall endeavor to take decisions unanimously.

However, if it fails to r.ach unanimous agreement, it shall take decisions:
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on all substantive questions, either by an affirmative

vote cast by at least four Governors having at least two-

thirds of the total voting participation of all Signatories

and groups of Signatories represented on the Board of

Governors taking into account the distribution of the

excess referred to in subparagraph (g) (iv) of this

Article, or else by an affirmative vote cast by at least

the total number constituting the Board of Governors minus

three, regardles..: of the amount of voting participation

they represents

(ii) on all procedural questions, by an affirmative vote

representing a simple majority of Governors present and

voting, each having one vote.

(k) Disputes whether a specific question is procedural or substantive

shall be decided by the Chairman of the Board of Governors. The decision

of the Chairman may be overruled by a two-thirds majority of the Governors

present and voting, each having one vote.

(1) The Board of Governors, if it deems appropriate, may create

advisory committees to assist it in the performance of its responsibilities.

(m) The Board of Governors shall adopt its own rules of procedure,

which shall include the method of election of a Chairman and such other

officers as may be required. Notwithstanding the provisions of paragraph

(j) of this Article, such rules may provide for any method of voting in the

election of officers which the Board of Governors deems appropriate.

art
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(n) The first meeting of the Board of Governors shall be convened in

accordance with paragraph 2 of the Annex to the Operating Agreement. The

Board of Governors shall meet as often as is necessary but at least four times

a year.

ARTICLE X

(Board of Governors: Ftnctions)

(a) The Board of Governors shall have the responsibility for the design,

development, construction, establishment, operation and maintenance of the

INTELSAT space segment and, pursuant to this Agreement, the Operating Agree-

ment and such determinations that in this respect may have been made by the

Assembly of Parties pursuant to Article VII of this Agreement, for carrying

out any other activities which are undertaken by INTELSAT. To discharge the

foregoing responsibilities, the Board of Governors shall have the powers

and shall exercise the functions coming within its purview according to the

provisions of this Agreement and the Operating Agreement, including:

(i) adoption of policies, plans and programs in connection with

the design, development, construction, establishment,

operation and maintenance of the INTELSAT space segment and,

as appropriate, in connection with any other activities

which INTELSAT is authorized to undertake;

(ii) adoption of procurement procedures, regulations, terms

and conditions, consistent with Article XIII cf this

Agreement, and approval of procurement contracts;

(iii) adoption of financial policies and annual financial state-

ments, and approval of budgets;
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(iv) adoption of policies and procedures for the acquisition,

protection and distribution of rights in inventions and

technical information, consistent with Article 17 of the

Operating Agreement;

formulation of recommendations to the Meeting of Signatories

in relation to the establishment of the general rules

referred to in subparagraph (b) (v) of Article VIII of this

Agreement;

adoption of criteria and procedures, in accordance with

such general rules as may have been established by the

Meeting of Signatories, for approval of earth stations for

access to the INTELSAT space segment, for verification

and monitoring of performance characteristics of earth

stations having access, and for coordination of earth

station access to and utilization pf the INTEISAT space

segment;

(vii) adoption of terms and conditions governing the allotment

of INTELSAT space segment capacity, in accordance with such

general rules as may have been established by the Meeting

of Signatories;

(viii) periodic establishment of the rates of charge for

utilization of the INTELSAT space segment, in accordance

with such general rules as may have been established by

the Meeting of Signatories;

(ix) action as may be appropriate, in accordance with the

provisions of Article 5 of the Operating Agreement, with

respect to an increase in the ceiling provided for in that

Article;

(v)

(vi)
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(x) direction of the negotiation with the Party in whose

territory the headquarters of INTELSAT is situated, and

submission to the Assembly of Parties for decision thereon,

of the Headquarters Agreement covering privileges,

exemptions and immunities, referred to in paragraph (c) of

Article XV of this Agreement;

(xi) approval of non-standard earth stations for access to the

INTELSAT space segment in accordance with the general

rules which may have been established by the Meeting of

Signatories;

(xii) establishment of terms and conditions for access to the

INTELSAT space segment by telecommunications entities

which are not under the jurisdiction of a Party, in

accordance with the general rules established by the

Meeting of Signatories pursuant to subparagraph (b) (v)

of Article VIII of this Agreement and consistent with

the provisions of paragraph (d) of Article V of this

Agreement;

(xiii) decisions on .the making of arrangements for overdrafts

and the raising of loans in accordance with Article 10

of the Operating Agreement;

(xiv) submission to the Meeting of Signatories of an annual

report on the activities of INTELSAT and of annual financial

statements;
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( submission to the Meeting of Signatories of reports on

fut prQrams including the estimated financial

implications of such programs;

(xvi) submission to the Meeting of Signatories of reports and

recommendations on any other matter which the Board of

Governors deems appropriate for consideration by the

Meeting of Signatories;

(xvii) provision of such information as may be required by any

Party or Signatory to enable that Party or Signatory to

discharge its obligations under this Agreement or the

Operating Agreement;

(xviii) appointment and removal from office of the Secretary

General pursuant to Article XII, and of the Director

General pursuant to Articles VII, XI and XII, of this

Agreement;

(xix) designation of a senior officer of the executive organ to

serve as Acting Secretary General pursuant to subparagraph

(d) (i) of Article XII and designation of a senior officer

of the executive organ to serve as Acting Director General

pursuant to subparagraph (d) (i) of Article XI of this

Agreement;

(xx) determination of the number, status and terms and conditions

of employment of all posts on the executive organ upon the

recommendation of the Secretary General or the Director

General;

(xxi) approval of the appointment by uhe Secretary General or the

Director General of senior officers reporting directly to him;
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(xxii) arrangement of contracts in accordance with subparagraph (c)

(ii) of Article XI of this Agreement;

(xxiii) establishment of general internal rules, and adoption of

decisions in each instance, concerning notification to the

International Telecommunication Union in accordance with

its rules of procedure of the frequencies to be used for

the INTELSAT space segment;

(xxiv) tendering to the Meeting of Signatories the advice referred

to in subparagraph (b) (ii) of Article III of this Agreement;

(xxv) expression, pursuant to paragraph (c) of Article XIV of

this Agreement, of its findings in the form of reconsuc!liations,

and the tendering of advice to the Assembly of Parties,

pursuant to paragraph (d) or (e) of Article XIV of this

Agreement, with respect to the intended establishment,

acquisition or utilization of space segment facilities

separate from the INTELSAT space segment facilities;

, (xxvi) action in accordance with Article XVI of this Agreement

and Article 21 of the Operating Agreement in connection with

the withdrawal of a Signatory from INTELSAT; and

(xxvii) expression of its views and recommendations on proposed

amendments to this Agreement pursuant to paragraph (b) of

Article XVII of this Agreement, the proposal of amendments

to the Operating Agreement pursuant to paragraph (a) of

Article 22 of the Operating Agreement, and the expression

of its views and recommendations on proposed amendments to

the Operating Agreement pursuant to paragraph (b) of Article

22 of the Operating Agreement.
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(b) In accordance with the provisions of paragraphs (b) and (c) of

Article VI of this Agreement, the Board of Governors shall:

(i) give due and proper consideration to resolutions, recommenda-

tions and views addressed to it by the Assembly of Parties or

the Meeting of Signatories; and

(it) include in its reports to the Assembly of Parties and to the

Meeting of Signatories information on actions or decisions

taken with respect to such resolutions, recommendations and

views, and its reasons for such actions or decisions.

ARTICLE XI

(Director General)

(a) The executive organ shall be headed by the Director General and

shall have its organizational structure implemented not later than six years

after the entry into force of this Agreement.

(b) (i) The Director General shall be the chief executive and the

legal representative of INTELSAT and shall be directly

responsible to the Board of Governors for the performance

of all management functions.

(ii) The Director General shall act in accordance with the

policies and directives of the Board of Governors.

(iii) The Director General shall be appointed by the Board of

Governors, subject to confirmation by the Assembly of

Parties. The Director General may be removed from office

for cause by the Board of Governors on its own authority.
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(iv) The paramount consideration in the appointment of the

Director General and in the selection of other personnel of

the executive organ shall be the necessity of ensuring the

highest standards of integrity, competency and efficiency.

The Director General and the personnel of the executive

organ shall refrain from any action incompatible with their

responsibilities to INTELSAT.

(c) (i) The permanem management arrangements shall be consistent

with the basic aims ane purposes of INTELSAT, its inter-

national character and its obligation to provide on a

commercial basis telecommunications facilities of high

quality and reliability.

(ii) The Director General, on behalf of INTELSAT, shall contract

out, to one or more competent entities, technical and

operational functions to the maximum extent practicable

with due regard to cost and consistent with competence,

effectiveness and efficiency. Such entities may be of

various nationalities or may be an international corporation

owned and controlled by INTELSAT. Such contracts shall be

negotiated, executed and administered by the Director

General.

(d) (i) The Board of Governors shall designate a senior officer of

the executive organ to serve as the Acting Director General

whenever the Director General is absent or is unable to dis-

charge his duties, or if the office of Director General

should become vacant. The Acting Director General shall have

the capacity to exercise all the powers of the Director
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General pursuant to this Agreement and the Operating Agree-

ment. In the event of a vacancy, the Acting Director

General shall serve in that capacity until the assumption f

office by a Director General appointed and confirmed, as

expeditiously as possible, in accordance with subparagraph

(b) (iii) of this Article.

(ii) The Director General may delegate such of his powers to other

officers in the executive organ as may be necessary to meet

appropriate requirements.

ARTICLE XII

(Transitional Management and Secretary General)

(a) As a matter of priority after entry into force of this Agreement,

the Board of Governors shall:

(i) appoint the Secretary General and authorize the necessary

support staff;

(ii) arrange the management services contract in accordance with

paragraph (e) of this Article; and

(iii) initiate the study concerning permanent management arrange-

ments in accordance with paragraph (f) of this Article.

(b) The Secretary General shall be the legal representative of INTELSAT

until the first Director General shall have assumed office. In accordance

with the policies and directives of the Board of Governors, the Secretary

GenervL .shall be responsible for the performance of all management services

other than those which are to be provided under the terms of the management

services contract concluded pursuant to paragraph (e) of this Article

including those specified in Annex A to this Agreement. The Secretary
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General shall keep the Board of Governors fully, and currently informed on

the performance of the management services contractor under its contract.

To the extent practicable, the Secretary General shall be present at or

represented at and observe, but not participate in, major contract

negotiations conducted by the management services contractor on behalf of

INTELSAT. For this purpose the Board of Governors may authorize the appoint-

ment to the executive organ of a small number of technically qualified

personnel to assist the Secretary General. The Secretary General shall not

be interposed between the Board of Governors and the management services

contractor nor shall he exercise a supervisory role over the said contractor.

(c) The peramount consideration in the appointment of the Secretary

General and in the selection of other personnel of the executive organ shall

be the necessity of ensuring the highest standards of integrity, competency

and efficiency. The Secretary General and the personnel of the executive

organ shall refrain from any action i'lcompatible with their responsibilities

to INTELSAT. The Secretary General may be removed from office for cause by

the Board of Governors. The office of Secretary General shall cease to exist

on the assumption of office by the first Director General.

(d) (i) The Board of Governors shall designate a senior officer

of the executive organ to serve as the Acting Secretary

General whenever the Secretary General is absent or is

unable to discharge his duties, or if the office of

Secretary General should become vacant. The Acting

Secretary General shall have the capacity to exercise

all the powers of the Secretary General pursuant to this

Agreement and the Operating Agreement. In the event of

a vacancy, the Acting Secretary General shall serve in
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that capacity until the assumption of office by a Secretary

General, who shall be appointed by the Board of Governors

as expeditiously as poss5ble.

(ii) The Secretary General may delegate such of his powers

to other officers in the executive organ as may be

necessary to meet appropriate requirements.

(e) The contract referred to in subparagraph (a) (ii) of this Article

shall be between the Communications Satellite Corporation, referred to in

this Agreement as "the management services contractor", and INTEIBAT, and

shall be for the performance of technical and operational management

services for INTEISAT, as specified in Annex B to this Agreement and in

accordance with the guidelines set out therein, for a period terminating at

the end of the sixth year after the date of entry into force of this

Agreement. The contract shall contain provisions for the management services

contractor:

(i) to act pursuant to relevant policies and directives of the

Board of Governors;

(ii) to be responsible directly to the Board of Governors until

the assumption of office by the first Director General and

thereafter through the Director General; and

(iii) to furnish the Secretary General with all the information

necessary for the Secretary General to keep the Board of

Governors informed on the performance under the management

services contract and for the Secretary General to be

present at or represented at and observe, but not participate

in, major contract negotiations conducted by the management

services contractor on behalf of INTELSAT.
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The management services contractor shall negotiate, place, amend and administer

contracts on behalf of INTELSAT within the area of its responsibilities under

the management services contract and as otherwise authorized by ti,a Board of

Governors. Pursuant to authorization under the management services contract,

or as otherwise authorized by the Board of Governors, the management services

contractor shall sign contracts on behalf of INUEISAT in the area of its

responsibilities. All other contracts shall be signed by the Secretary

General.

(f) The study referred to in subparagraph (a) (iii) of this Article

shall be commenced as soon as possible and, in any event, within one year

after entry into force of this Agreement. It shall be conducted by the

Board of Governors and shall be designed to provide the information

necessary for the determination of the most efficient and effective permanent

management arrangements consistent with the provisions of Article XI of this

Agreement. The study shall, among other matters, give due regard to

(i) the principles set forth in subparagraph (c) (i) of Article

XI and the policy expressed in subparagraph (c) (ii) of

Article XI, of this Agreement;

(ii) experience gained during the period of the Interim Agree-

ment and of the transitional management arrangements provided

for in this Article;

(iii) the organization and procedures adopted by telecommunications

entities throughout the world, with particular reference to

the integration of policy and management and to management

.efficiency;
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(iv) information, similar to that referred to in subparagraph

(iii) of this paragraph, in respect of multinational

ventures for implementing advanced technologies; and

'(v) reports commissioned from not less than three professional

management consultants from various parts of-the world.

(g) Not later than four years after the entry into force of this

Agreement, the Board of Governors shall submit to the Assembly of Parties a

comprehensive report, which incorporates the results of the study referral

to in subparagraph (a) (iii) of this Article, and which includes the

recommendations of the Board of Governors for the orgarizational structure

of the executive organ. It shall also transmit copies of this report to the

Meeting of Signatories and to all Parties and Signatories as soon as it is

available.

(h) By not later than five years after entry into force of this Agree-

ment, the Assembly of Parties, after having considered the report of the

Board of Governors referred to in paragraph (g) of this Article and any views

which may have been expressed by the Meeting of Signatories thereon, shall

adopt the organizational structure of the executive organ which shall be

consistent with the provisions of Article XI of this Agreement.

(i) The Director General shall assume office one year before the end

of the management services contract referred to in subparagraph (a) (ii) of

this Article or by December 31, 1976, whichever is earlier. The Board of

Governors shall appoint the Director General, and the Assembly of Parties

shall act upon the confirmation of the appointment, in time to enable the

Director General to assume office in accordance with this paragraph. Upon

his assumption of office, the Director General shall be responsible for all

TIAS 7582



42

management services, including the performance of the functions performed

by the Secretary General up to that time, and for the supervision of the

performance of the management services contractor.

(j) The Director General, acting under relevant policies and directives

of the Board of Governors, shall take all necessary steps to ensure that the

permanent management arrangements are fully implemented not later than the

end of the sixth year after the date of entry into force of this Agreement.

ARTICLE XIII

(Procurement)

(a) Subject to this Article, procurement of goods and services required

by INTEISAT shall be effected by the award of contracts, based on responses

to open international invitations to tender, to bidders offering the best

combination of quality, price and the most favorable delivery time. The

services to which this Article refers are those provided by juridical persons.

(b) If there is more than one bid offering such a combination, the

contract shall be awarded so as to stimulate, in the interests of INTELSAT,

world-wide competition.

(c) The requirement of open international invitations to tender may

be dispensed with in those cases specifically referred to in Article 16 of

the Operating Agreement.
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ARTICLE XIV

(Rights and Obligations of Members)

The Parties and Signatories shall exercise their rights and meet

their obligations under this Agreement in a manner fully consistent with and

in furtherance of the principles stated in the Preamble and other provisions

of this Agreement.

(b) All Parties and all Signatories shall be allowed to attend and

participate in all conferences and meetings, in which they are entitled to

be represented in accordance with any provisions of this Agreement or the

Operating Agreement, as well as in any other meeting called by or held under

the auspices of INTELSAT, in accordance with the arrangements made by INUELSAT

for such meetings regardless of where they may take place. The executive

organ shall ensure that arrangements with the host Party or Signatory for

each such conference or meeting shall include a provision for the admission

to the host country and sojourn for the duration of such conference or

meeting, of representatives of all Parties and all Signatories entitled to

attend.

(c) To the extent that any Party or Signatory or person within the

jurisdiction of a Party intends to establish, acquire or utilize space

segment facilities separate from the INTELSAT space segment facilities to

meet its domestic public telecommunications services requirements, such

Party or Signatory, prior to the establishment, acquisition or utilization

of such facilities, shall consult the Board of Governors, which shall express;

in the form of recommendations, its findings regarding the technical

compatibility of such facilities and their operation with the use of the radio
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frequency spectrum and orbital space by the existing or planned INTELSAT

space segment.

(d) To the extent that any Party or Signatory or person within the

jurisdiction of a Party intends individually or jointly to establish, acquire

or utilize space segment facilities separate from the INTELSAT space segment

facilities to meet its international public telecommunications services

requirements, such Party or Signatory, prior to the establishment,

acquisition or utilization of such facilities, shall furnish all relevant

information to and shall consult with the Assembly of Parties, through the

Board of Governors, to ensure technical compatibility of such facilities

and their operation with the use of the radio frequency spectrum and

orbital space by the existing or planned INTELSAT space segment and to avoid

significant economic harm to the global systma of INTELSAT. Upon such

consultation, the Assembly of Parties, taking into account the advice of the

Board of Governors, shall express, in the form of recommendations, its

findings regarding the considerations set out in this paragraph, and further

regarding the assurance that the provision or utilization of such facilities

shall not prejudice the establishment of direct telecommunication links

through the INTELSAT space segment among all the participants.

(e) To the extent that any Party or Signatory or person within the

jurisdiction of a party intends to establish, acquire or utilize space

segment facilities separate from the INTELSAT space segment facilities to

meet its specialized telecommunications services requirements, domestic or

international, such Party or Signatory, prior to the establishment,

acquisition or utilization of such facilities, shall furnish all relevant

information to the Assembly of Parties, through the Board of Governors.
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The Assembly of Parties, taking into account the advice of the Board of

Governors, shall express, in the form of recommendations, its findings

regarding the technical compatibility of such facilities and their operation

with the use of the re frequency spectrum and orbital space by the existing

or planned INTELSAT space segment.

(f) Recommendations by the Assembly of Parties or the Board of Governors

pursuant to this Article shall be made within a period of six months from

the date of commencing the procedures provided for in the foregoing para-

graphs. An extraordinary. meeting of the Assembly of Parties may be convened

for this purpose.

(g) This Agreement shall not apply to the establishment, acquisition

or utilization of space segment facilities separate from the INTELSAT space

segment facilities solely for national security purposes.

ARTICLE XV

(INTELSAT Headquarters, Privileges, Exemptions, Immunities)

(a) The headquarters of INTELSAT shall be in Washington.

(b) Within the scope of activities authorized by this Agreement,

INTELSAT and its property shall be exempt in all States Party to this

Agreement from all national income and direct national property taxation

and from customs duties on communications satellites and components and

parts for such satellites to be launched for use in the global system.

Each Party undertakes to use its best endeavors to bring about, in accordance

with the applicable domestic procedure, such further exemption of INTELSAT

and its property from income and direct property taxation, and customs duties,

as is desirable, bearing in mind the particular nature of INTELSAT.
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(c) Each Party other than the Party in whose territory the headquarters

of INTELSAT is located shall grant in accordance with the Protocol referred

to in this paragraph, and the Party in whose territory the headquarters of

INTELSAT is located shall grant in accordance with the Headquarters Agree-

ment referred to in this paragraph, the appropriate privileges, exemptions

and immunities to INTELSAT, to its officers, and to those categories of its

employees specified in such Protocol and Headquarters Agreement, to Parties

and representatives of Parties, to Signatories and representatives of

Signatories and to persons participating irt arbitration proceedings. In

parti^ular, each Party shall grant to these individuals immunity from legal

process in respect of acts done or words written or spoken in the exercise

of their functions and witlin the limits of their duties, to the extent and

in the cases to be provided for in the Headquarters Agreement and Protocol

referred to in this paragraph. The Party in whose territory the head-

quarters of INTELSAT is located shall, as soon as possible, conclude a

Headquarters Agreement with INTEISPT covering privileges, exemptions and

immunities. The Headquarters Agreement shall include a provision that all

Signatories acting in their capacity as such, except the Signatory designated

by the Party in whose territory the headquarters is located, shall be exempt

from national taxation on income earned from INTELSAT in the territory of

such Party. The other Parties shall also as soon as possible conclude a

Protocol covering privileges, exemptions and immunities. The Headquarters

Agreement and the Protocol shall be independent of this Agreement and each

shall prescribe the conditions of its termination.
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ARTICLE XVI

(Withdrawal)

(a) (i) Any Party or Signatory may withdraw voluntarily from

INTELSAT. A Party shall give written notice to the

Depositary of its decision to withdraw. The decision

of a Signatory to withdraw shall be notified in writing

to the executive organ by the Party which has designated

it and such notificat-ton shall signify the acceptance by

the Party of such notification of decision to withdraw.

(ii) Voluntary withdrawal shall become effective and this

Agreement and the Operating Agreement shall cease to be ia

force for a Party or Signatory three months after the date

of receipt of the notice referred to in subparagraph (i)

of this paragraph or, if the notice so states, on the date

of the next determination of investment shares pursuant to

subparagraph (c) (ii) of Article 6 of the Operating

Agreement following the expiration of such three months.

(b) (i) If a Party appears to have failed to comply with any

obligation under this Agreement, the Assembly of Parties,

having received notice to that effect or acting on its

own initiative, and having considered any representations

made by the Party, may decide, if it finds that the failure

to comply has in fact occurred, that the Party be deemed

to have withdrawn from INTELSAT. This Agreement shall cease

TIAS 7582
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to be in force for the Party as of the date of such decision.

An extraordinary meeting of the Assembly of Parties may

be convened for this purpose.

(ii) If any Signatory, in its capacity as such, appears to have

failed to comply with any obligation under this Agreement

or the Operating Agreement, other than obligations under

paragraph (a) of Article 4 of the Operating Agreement and

the failure to comply shall not have been remedied within

three months after the Signatory has been notified in

writilig by the executive organ of a resolution of the Board

of Governors taking note of the failure to comply, the

Board of Governors may, after considering any representations

made by the Signatory or the Party which designated it,

suspend the rights of the Signatory, and may recommend to

the Meeting of Signatories that the Signatory be deemed to

have withdrawn from INTEISAT. If the Meeting of Signatories,

after consideration of any representations made by the

Signatory or by the Party which designated it, approves

the recommendation of the Board of Governors, the with-

drawal of the Signatory shall become effective upon the

date of the approval, and this Agreement and the Operating

Agreement shall cease to be in force for the Signatory

as of that date.

(c) If any Signatory fails to pay any amount due from it pursuant to

paragraph (a) of Article 4 of the Operating Agreement within three months

after the payment has become due, the rightE of the Signatory under this

Agreement and the Operating Agreement shall be automatically suspended.
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If within three months after the suspension the Signatory has not paid all

sums due or the Party which has designated the Signatory has not made a

substitution pursuant to paragraph (f) of this Article, the Board of

Governors, after considering any representations made by the Signatory or

by the Pirty which has designated it, may recommend to the Meeting of

Signatories that the Signatory be deemed to have withdrawn from INTELSAT.

The Meeting of Signatories, after considering any representations made by

the Signatory, may decide that the Signatory be deemed to have withdrawn

from INTELSAT and, from the date of the decision, this Agreement and the

Operating Agreement shall cease to be in force for the Signatory.

(d) Withdrawal of a Party, in its capacity as such, shall entail the

simultaneous withdrawal of the Signatory designated by the Party or of the

Party in its capacity as Signatory, as the case may be, and this Agreement

and the Operating Agreement shall cease to be in force for the Signatory on

the same date on which this Agreement ceases to be in force for the Party

which has designated it.

(e) In all cases of withdrawal of a Signatory from INTELSAT, the

Party which designated the Signatory shall assume the capacity of a

Signatory, or shall designate a.new Signatory effective as of the date of

such withdrawal, or shall withdraw from INTELSAT.

(f) If for any reason a Party desires to substitute itself for its

designated Signatory or to designate a new Signatory, it shall give written

notice thereof to the Depositary, and upon assumption by the new Signatory

of all the outstanding obligations of the previously designated Signatory

and upon signature of the Operating Agreement, this Agreement and the

Operating Agreement shall enter into force for the new Signatory and there-

upon shall cease to be in force for such previously designated Signatory.
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(g) Upon the receipt by the Depositary or the executive organ, as the

case may be, of notice of decision to withdraw pursuant to subparagraph (a)

(1) of this Article, the Party giving notice and its designated Signatory,

or the Signatory in respect of which notice has been given, as the case

may be, shall cease to have any rights of representation and any voting

rights in any organ of INTELSAT, and shall incur no obligation or liability

after the receipt of the notice, except that the Signatory, unless the Board

of Governors decides otherwise pursuant to paragraph (d) of Article 21 of

the Operating Agreement, shall be responsible for contributing its share of

the capital contributions necessary to meet both contractual commitments

specifically authorized before such receipt and liabilities arising from

acts or omissions before such receipt.

(h) During the period of suspension of the rights of a Signatory

pursuant to subparagraph (b) (ii) or paragraph (c) of this Article, the

Signatory shall continue to have all the obligations and liabilities of a

Signatory under this Agreement and the Operating. Agreement.

(i) If the Meeting of Signatories, pursuant to subparagraph (b) (ii)

or paragraph (c) of this Article, decides not to approve the recommendation

of the Board of Governors that the Signatory be deemed to have withdrawn

from INTELSAT, as of the date of that decision the suspension shall be

lifted and the Signatory shall thereafter have all rights under this

Agreement and the Operating Agreement, provided that where a Signatory is

suspended pursuant to paragraph (c) of this Article the suspension shall

not be lifted. until the Signatory has paid the amounts due from it pursuant

to paragraph (a) of Article 4 of the Operating Agreement.
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(j) If the Meeting of Signatories approves the recommendation of the

Board of Governors pursuant to subparagraph (b) (ii) or paragraph (c) of

this Article that a Signatory be deemed to have withdrawn from INTELSAT,

that Signatory shall incur no obligation or liability after such approval,

except that the Signatory, unless the Board of Governors decides otherwise

pursuant to paragraph (d) of Article 21 of the Operating Agreement, shall

be responsible for contributing its share of the capital contributions

necessary to meet both contractual commitments specifically authorized

before such approval and liabilities arising from acts or omissions before

such approval.

(k) If the Assembly of Parties decides pursuant to subparagraph (b)

(i) of this Article that a Party be deemed to have withdrawn from INTELSAT,

the Party in its capacity 6.s Signatory or its designated Signatory, as the

case may be, shall incur no obligation or liability after such decision,

except that the Party in its capacity as Signatory or its designated

Signatory, as the case may be, unless the Board of Governors decides

otherwise pursuant to paragraph (d) of Article 21 of the Operating Agreement,

shall be responsible, for contributing its sitare of the capital contributions

necessary to meet both contractual commitmentt-, specifically authorized

before such decision and liabilities arising from acts or omissions before

such decision.

(1) Settlement between INTELSAT and a Signatory for which this Agree-

ment and the Operating Agreement have ceased to be in force, other than in

the case of substitution pursuant to paragraph (f) of this Article, shall be

accomplished as provided in Article 21 of the Operating Agreement,
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(i) Notification of the decision of a Party to withdraw

pursuant to subparagraph (a) (i) of this, Article shall

be transmitted by the Depositary to all Parties and to

the executive organ, and the latter shall transmit the

notification to all Signatories.

(ii) If the Assembly of Parties decides that a Party shall

be deemed to have withdrawn from INTELSAT pursuant to

subparagraph (b) (i) of this Article, the executive

organ shall notify all Signatories and the Depositary,

and the latter shall transmit the notification to all

Parties.

(iii) Notification of the decision of a Signatory to withdraw

pursuant to subparagraph (a) (i) of this Article or

of the withdrawal of a Signatory pursuant to sub-

paragraph (b) (ii) or paragraph (c) or (d) of this

Article, shall be transmitted by the executive organ

to all Signatories and to the Depositary, and the

latter shall transmit the notification to all Parties.

(iv) The suspension of a Signatory pursuant to subparagraph

(b) (ii) or paragraph (c) of this Article shall be

notified by the executive organ to all Signatories

and to the Depositary, and the latter shall transmit

the notification to all Parties.

(v) The substitution of a Signatory pursuant to paragraph

(f) of this Article shall be notified by the Depositary

to all Parties and to the executive organ, and the latter

shall transmit the notification to all Signatories.
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(n) No Party or its designated Signatory shall be required to withdraw

from INTELSAT as a direct result of any change in the status of that Party

with regard to the International Telecommunication Union.

ARTICLE XVII

(Amendment)

(a) Any Party may propose amendments to this Agreement. Proposed

amendments shall be submitted to the executive organ, which shall distribute

them promptly to all Parties and Signatories.

(b) The Assembly of Parties shall consider each proposed amendment at

its first ordinary meeting following its distribution by the executive organ,

or at an earlier extraordinary meeting convened in accordance with the pro-

visions of Article VII of this Agreement, provided that the proposed amend-

ment has been distributed by the executive organ at least ninety days before

the opening date of the meeting. The Assembly of Parties shall consider any

views and recommendations which it receives from the Meeting of Signatories

or the Board of Governors with respect to a proposed amendment.

(c) The Assembly of Parties shall take decisions on each proposed amend-

ment in accordance with the provisions relating to quorum and voting con-

tained in Article VII of this Agreement. It may modify any proposed amend-

ment, distributed in accordance with paragraph (b) of this Article, and may

also take decisions on any amendment not so distributed but directly con-

sequential to a proposed or modified amendment.

(d) An amendment which has been approved by the Assembly of Parties

shall enter into force in accordance with paragraph (e) of this Article after

the Depositary has received notice of approval, acceptance or ratification of

the amendment from either:
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(i) two-thirds of the States which were Parties as of the

date upon which the amendment was approved by the

Assembly of Parties, provided that such two-thirds in-

clude Parties which then held, or whose designated Sig-

natories then held, at least two-thirds of the total

investment shares; or

(ii) a number of States equal to or exceeding eighty-five per

cent of the total number of States which were Parties as

of the date upon which the amendment was approved by the

Assembly of Parties, regardless of the amount of invest-

ment shares such Parties or their designated Signatories

then held.

(e) The Depositary shall notify all the Parties as soon as it has re-

ceived the acceptances, approvals or ratifications required by paragraph

(d) of this Article for the entry into force of an amendment. Ninety days

after the date of issue of this notification, the amendment shall enter into

force for all Parties, including those that have not yet accepted, approved,

or ratified it and have not withdrawn from INTELSAT.

(f) Notwithstanding the provisions of paragraphs (d) and (e) of this

Article, an amendment shall not enter into force less than eight months

or more than eighteen months after the date it has been approved by the

Assembly of Pasties.
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ARTICLE XVIII

(Settlement of Disputes)

(a) All legal disputes arising in connection with the rights and

obligations under thts Agreement or in connection with obligations under-

taken by Parties pursuant to paragraph (c) of Article 14 or paragraph (c)

of Article 15 of the Operating Agreement, between Parties with respect to

each other,, or between INTELSAT and one or more Parties, if not otherwise

settled within a reasonable time, shall be submitted to arbitration in

accordance with the provisions of Annex C to this Agreement. Any legal

dispute arising in connection with the rights and obligations under this

Agreement or the Operating Agreement between one or more Parties and one

or more Signatories maybe submitted to arbitration in accordance with

the provisions of Annex C to this Agreement, provided that the Party or

Parties and the Signatory or Signatories involved agree to such arbitration.

(b) All legal disputes arising in connection with the rights and

obligations under this Agreement, or in connection with the obligations

undertaken by Parties pursuant to paragraph (c) of Article 14 or paragraph

(c) of Article 15 of the Operating Agreement, between a Party and a State

which has ceased to be a Party or between INTELSAT and a State which has

ceased to be a Party, and which arise after the State ceased to be a

Party, if not otherwise settled within a reasonable time, shall be sub-

mitted to arbitration. Such arbitration shall be in accordance with the

provisions of Annex C to this Agreement, provided that the State which has

ceased to be a Party so agrees. If a State ceases to be a Party, or if a

State or a telecommunications entity ceases to be a Signatory, after a

dispute in which it is a disputant has been submitted to arbitration pur-

suant to paragraph (a) of this Article, the arbitration shall be continued

and concluded.
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(c) All legal disputes arising as a result of agreements between

INTELSAT and any Party shall be subject to the provisions on settlement

of disputes contained in such agreements. In the absence of such provi-

sions, such disputes, if not otherwise settled; may be submitted to

arbitration in accordance with the provisions of Annex C to.this Agreement

if the disputants so agree.

ARTICLE XIX

(Signature)

(a) This Agreement shall be open for signature at Washington from

August 20, 1971 until it enters into force, or until a period of

nine months has elapsed, whichever occurs first:

(i) by the Government of any State party to the Interim

Agreement;

(ii) by the Government of any other State member of the

International Telecommunication Union.

(b) Any Government signing this Agreement may do so without its

signature being subject to ratification, acceptance or approval or with

a declaration accompanying its signature that it is subject to ratifica-

tion, acceptance or approval.

(c) Any State referred to in paragraph (a) of this Article may

accede to this Agreement after it is closed -or signature.

(d) No reservation may be made to this Agreement.

ARTICLE XX

(Entry Into Force)

(a) This Agreement shall enter into force sixty days after the date

on which it has been signed not subject to ratification, acceptance or
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approval, or has been ratified, accepted, approved or acceded to, by two-

thirds of the States which were parties to the Interim Agreement as of the

date upon which this Agreement is opened for signature, provided that:

(i) such two - thirds include parties to the Interim Agreement

Which then held, or whose signatories to the Special

Agreement then held, at least two - thirds of the quotas

under the Special Agreement; and

(ii) such parties or their designated telecommunications en-

tities have signed the Operating Agreement.f9

Upon the commencement of such sixty days, the provisions of paragraph 2 of

the Annex to the Operating Agreement shall enter into force for the pur-

poses stated in that paragraph. ,Notwithstanding the foregoing provisions,

this Agreement shall not enter into.force less than eight months or more

than eighteen .,. months after the date it is opened for signature.

(b) For a State whose instrument of ratification, acceptance,

approval or accession is deposited after the date this Agreement enters

into force pursuant to paragraph (a) of this Article, this Agreement shall

enter into force on the date of such deposit.

(c) Upon entry into force of this Agreement pursuant to paragraph

(a) of this Article, it may be applied provisionally with respect to any

State whose Government signed it subject to ratification, acceptance or

approval if that Government so requests at the time of signature or at any

time thereafter prior to the entry into force of this Agreement. Pro-

visional application shall terminate:

(i).upon deposit of an instrument of ratification, acceptance

or approval of this Agreement by that Government;

1Feb. 12, 1973.

TIAS 7582



58

(ii) upon expiration of two years from the date on which this

Agreement enters into force without having been ratified,

accepted or approved by that Government; or

(iii) upon notification by that Government, before expiration

of the period mentioned in subparagraph (ii) of this

paragraph, of its decision not to ratify, accept or

approve this Agreement.

If provisional application terminates pursuant to subparagraph (ii) or

(iii) of this paragraph, the provisions of paragraphs (g) and (1) of

Article XVI of this Agreement shall govern the rights and obligations of

the Party and of its designated Signatory.

(d) Notwithstanding the provisions of this Article, this Agreement

shall neither enter into force for any State nor be applied provisionally

with respect to any State until the Government of that State or the tele-

communications entity designated pursuant to this Agreement shall have

signed the Operating Agreement.

(e) Upon entry into force, this Agreement shall replace and terminate

the Interim Agreement.

ARTICLE XXI

(Miscellaneous Provisions)

(a) The official and working languages of INTELSAT shall be English,

French and Spanish.

(b) Internal regulations for the executive organ shall provide for

the prompt distribution to all Parties and Signatories of copies of any

INTELSAT document in accordance with their requests.
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(c) Consistent with the provisions of Resolution 1721 (XVI) of the

General Assembly of the United Nations, the executive organ shall send to

the Secretary General of the United Nations, and to the Specialized Agencies

concerned, for their information, an annual report on the activities of

INTELSAT.

ARTICLE XXII

(Depositary)

(a) The Government of the United States of America shall be the

Depositary for this Agreement, with which shall be deposited declarations

made pursuant to paragraph (b) of Article XIX of this Agreement, instru-

ments of ratification, acceptance, approval or accession, requests for

provisional application, and notifications of ratification, acceptance or

approval of amendments, of decisions to withdraw from INTELSAT, or of

termination of the provisional application of this Agreement.

(b) This Agreement, of which the English, French and Spanish texts

are equally authentic, shall be deposited in the archives of the Depositary.

The Depositary shall transmit certified copies of the text of this Agree-

ment to all Governments that have signed it or deposited instruments of

accession to it, and to the International Telecommunication Union, and

shall notify those Governments, and the International Telecommunication

Union, of signatures, of declarations made pursuant to paragraph (b) of

Article XIX of this Agreement, of the deposit of instruments of ratifica-

tion, acceptance, approval or accession, of requests for provisional

application, of commencement of the sixty-day period referred to in para-

graph (a) of Article XX of this Agreement, of the entry into force of this

Agreement, of notifications of ratification, acceptance or approval of
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amendments, of the entry into force of amendments, of decisions to with-

draw from INTELSAT, of withdrawals and of terminations of provisional

application of this Agreement. Notice of the commencement of the sixty-

day period shall be issued on the first day of that period.

(c) Upon entry into force of this Agreement, the Depositary shall

register it with the Secretariat of the United Nations in accordance with

Article 102 of the Charter of the United Nations.[']

IN WITNESS WHEREOF the Plenipotentiaries gathered together in the city of

Washington, who have submitted their full powers, found to be in good and

due form, have signed this Agreement.

DONE at Washington, on the 20th day of August, one thousand

nine hundred and seventy one.

'I'S 993 ; 59 Stat. 1052.
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ANNEX A

FUNCTIONS OF THE SECRETARY GENERAL

The functions of the Secretary General referred to in paragraph (b) of

. Article XII of this Agreement include the following:

1) maintain the INTELSAT traffic data projections and, for this

purpose, convene periodic regional meetings in order to estimate traffic

demands;

2) approve applications for access to the INTELSAT space segment by

standard earth stations, report to the Board of Governors on applications

for access by non-standard earth stations, and maintain records on dates

of availability of existing and proposed earth stations;

3) maintain records based on reports submitted by Signatories, other

earth station owners and the management services contractor, on the tech-

nical and operational capabilities and limitations of all existing and

proposed earth stations;

4) maintain an office of record of the assignment of frequencies to

users and arrange for the notification of frequencies to the International

Telecommunication Union;

5) based on planning assumptions approved by the Board of Governors,

prepare capital and operating budgets and estimates of revenue require-

ments;

6) recommend INTELSAT space segment utilization charges' to the Board

of Governors;

7) recommend accounting policies to the Board of Governors;

8) maintain books of account and make them available for audit as

required by the Board of Governors, and prepare monthly and annual finan-

cial statements;
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9) calculate the investment shares of Signatories, render accounts

to Signatories for capital contributions and to allottees for INTELSAT

space segment utilization charges, receive cash payments on behalf of

INTELSAT, and make revenue distributions and other cash disbursements to

Signatories on behalf of INTELSAT;

10) advise the Board of Governors of Signatories in default of capital

contributions, and of allottees in default of payments for INTELSAT space

segment utilization charges;

11) approve and pay invoices submitted to INTELSAT with respect to

authorized purchases and contracts made by the executive organ, and reim-

burse the management services contractor for expenditures incurred in con-

nection with purchases and contracts Made on behalf of INTELSAT and

authorized by the Board of Governors;

12) administer INTELSAT personnel benefit programs and pay salaries

and authorized expenses of INTELSAT personnel;

13) invest or deposit funds on hand, and draw upon such investments

or deposits as necessary to meet INTELSAT obligations;

14) maintain INTELSAT property and depreciation accounts, and arrange

with the management services contractor and the appropriate Signatories for

the necessary inventories of INTELSAT property;

15) recommend terms and conditions of allotment agreements for

utilization of the INTELSAT space segment;

16) recommend insurance programs for protection of INTELSAT.property

and, as authorized by the Board of Governors, arrange for necessary

coverage;
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17) for the purpose of paragraph (d) of Article XIV of this Agreement,

analyze and report to the Board of Governors on the estimated economic

effects to INTELSAT of any proposed space segment facilities separate from

the INTELSAT space segment facilities;

18) prepare the tentative agenda for meetings of the Assembly of

Parties, the Meeting of Signatories and the Board of Governors and their

advisory committees, and the provisional summary records of such meetings,

and assist the chairmen of advisory committees in preparation of their

agenda, records and reports to the Assembly of Parties, the Meeting of

Signatories and the Board of Governors;

19) arrange for interpretation services, for the translation, repro-

duction, and distribution of documents, and for the preparation of verbatim

records of meetings, as necessary;

20) provide the history of the decisions taken by the Assembly of

Parties, the Meeting of Signatories and the Board of GoverLors, and prepare

reports and correspondence relating to decisions taken during their

meetings;

21) assist in the interpretation of the rules of procedure of the

Assembly of Parties, the Meeting of Signatories and the Board of Governors,

and the terms of reference for their advisory committees;

22) make arrangements for any meetings of the Assembly of Parties,

the Meeting of Signatories and the Board of Governors and of their advisory

committees;

23) recommend procedures and regulations for contracts and purchases

made on behalf of INTELSAT;
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24) keep the Board of Governors informed on the performance of the

obligations of contractors, including the management services contractor;

25) compile and maintain a world-wide list of bidders for all

INTELSAT procurement;

26) negotiate, place and administer contracts necessary to enable the

Secretary General to perform his assigned functions, including contracts

for obtaining assistance from other entities to perform such functions;

27) provide or arrange for the provision of legal advice to INTELSAT,

as required in connection with the functions of the Secretary General;

28) provide appropriate public information services; and

29) arrange and convene conferences for negotiation of the Protocol

covering privileges, exemptions and immunities, referred to in paragraph

of Article XV of this Agreement.
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ANNEX B

FUNCTIONS OF THE MANAGEMENT SERVICES
CONTRACTOR AND GUIDELINES OF THE

MANAGEMENT SERVICES CONTRACT

1) Pursuant to Article XII of this Agreement, the management services

contractor shall perform the following functions:

(a) recommend to the Board of Governors research and develop-

ment programs directly related to the purposes of INTELSAT;

(b) as authorized by the Board of Governors:

(i) conduct studies and research and development, directly

or under contract with other entities or persons,

(ii) conduct system studies in the fields of engineering,

economics and cost effectivene;;R,

(iii) perform system simulation tests and evaluations, alld

(iv) study and forecast potential demands for new tele-

communications satellite services;

(c) advise the Board of Governors on the need to procure space

segment facilities for the INTELSAT space segment;

(d) as authorized by the Board of Governors, prepare and dis-

tribute requests for proposals, including specifications, for procure-

ment of space segment facilities;

(e) evaluate all proposals submitted in response to requests for

proposals and make recommendations to the Board of Governors on such

proposals;

(f) pursuant to procurement regulations and in accordance with

decisions of the Board of Governors:
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(i) negotiate, place, amend and administIr all contracts

on behalf of INTELSAT for space sements,

(ii) make arrangements for launch services and necessary sup-

porting activities, and cooperate in launches,

(iii) arrange insurance coverage to protect the INTELSAT

space segment as *Jell as equipment designated for launch

or launch services,

(iv) provide or arrange for the provision of services for

tracking, telemetry, command and control of the tele-

communications satellftes, including coordination of

the efforts of Signatories and other owners of earth

stations participating in the provisfm of these services,

to perform satellite positioning, maneuvers, and tests,

(g)

(v)

and

provide or arrange for the provision of services for

monitoring satellite performance characteristics, out-

ages, and effectiveness, and the satellite power and

frequencies used by the earth stations, including

coordination of the efforts of-Signatories and other

owners of earth stations participating in the provision

of these services;

recommend to the Board of Governors frequencies for use by

the INTELSAT space segment and location plans for telecommunications

satellites;

(h) operate the INTELSAT Operations Center and the Spacecraft

Technical Control Center;

TIAS 7582



67

(i) recommend to the Board of Governors standard earth station

performance characteristics, both mandatory and non-mandatory;

(j) evaluate applications for access to the INTELSAT space seg-

ment by non-standard earth stations;

(k) allot units of INTELSAT space segment capacity, as determinet

by the Board of Governors;

(1) prepare and coordinate system operations plans (including

network configuration studies and contingency plans), procedures,

guides, practices and standards, for adoption by the Board of

Governors;

(m) prepare, coordinate and distribute frequency plans for

assignment to earth stations having access to the INTELSAT space

segment;

(n) prepare and distribute system status reports, to include

actual and projected system utilization;

(o) distribute information to Signatories and other users on

new telecommunications services and methods;

(p) for the purpose of paragraph (d) of Article XIV of this

Agreement, analyze arid report to the Board of Governors on the

estimated technical and operational effect on INTELSAT of any proposed

space segment facilities separate from the INTELSAT space segment

facilities, including the effect on the frequency and location plans

of INTELSAT;

(q) provide the Secretary General with the information necessary

T the performance of his responsibility to the Board of Governors

pursuant to paragraph 24 of Annex A to this Agreement;
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(r) make recommendations relating to the acquisition, disclosure,

distribution and protection of rights in inventions and technical

information in accordance with Article 17 of the Operating Agreement;

(s) pursuant to decisions of the Board of Governors, arrange to

make available to Signatories and others the rights of INTELSAT in

-inventions am. technical information in accordance with Article 17

of the Operating Agreement, and enter into licensing agreements on

behalf of INTELSAT; and

(t) take all operational, technical, financial, procurement,

administrative and supporting actions necessary to carry out the

above listed ftnctions.

2) The management services contract shall include appropriate terms

to implement the relevant provisions of Article XII of this Agreement and

to provide for:

(a) reimbursement by INTELSAT in US dollars of all direct and

indirect costs documented and identified, properly incurred by the

management services contractor under the contract;

(b) payment to the management services contractor of a fixed

fee at an annual rate in US dollars to be negotiated between the

Board of Governors and the contractor;

(c) periodic review by the Board of Governors in consultation

with the management services contractorOf the costs under subparagraph

(a) of this paragraph;

(d) compliance with procurement policies and procedures of

INTELSAT, consistent with the relevant provisions of this Agreement

and the Operating Agreement, in the solicitation and negotiation of

contracts on behalf of INTELSAT;
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(e) provisions with respect to inventions and technical informa-

tion which are consistent with Article 17 of the Operating Agreement;

(f) technical personnel selected by the Board of Governors,

with the concurrence of the management services contractor, from

among persons nominated by Signatories, to participate in the assess-

ment of designs and of specifications for equipment for the space

segment;

(g) disputes or disagreements between INTELSAT and the manage-

ment services contractor which may arise under the management services

contract to be settled-in accordance with the Rules of Conciliation

and Arbitration of the International Chamber of Commerce; and

(h) the furnishing by the management services contractor to the

Board of Governors of such information as may be required by any

Governor to enable him to discharge his responsibilities as a

Governor.
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ANNEX C

PROVISIONS ON PROCEDURES RELATING TO
SETTLEMENT OF DISPUTES REFERRED TO IN
ARTICLE XVIII OF THIS AGREEMENT AND

ARTICLE 20 OF THE OPERATING AGREEMENT

ARTICLE 1

The only disputants in arbitration proceedings instituted in accordance

with this Annex shall be those referred to in Article XVIII of this Agree-

ment, and Article 20 of, and the Annex to, the Operating Agreement.

ARTICLE 2

An arbitral tribunal of three members duly constituted in accordance

with the provisions of this Annex shall be competent to give a decision in

any dispute cognizable pursuant to Article XVIII of this Agreement, and

Article 20 of, and the Annex to, the Operating Agreement.

ARTICLE 3

(a) Not later than sixty days before the opening date of the

first and each subsequent ordinary meeting of the Assembly of Parties,

each Party may submit to the executive organ the names of not more

than two legal experts who will be available for the period from the

end of such meeting until the end of the next ordinary meeting of the

Assembly of Parties to serve as presidents or members of tribunals con-

stituted in accordance with this Annex. From such nominees the execu-

tive organ shall prepare a list of all the persons thus nominated and

shall attach to this list any biographical particulars submitted by

the nominating Party, and shall distribute such list to all Parties

not later than thirty days before the opening date of the meeting in

question. If for any reason a nominee becomes unavailable for selection
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to the panel during the sixty-day period before the opening date of the

meeting of the Assembly of Parties, the nominating Party may, not

later than fourteen days befom the opening date of the meeting of

the Assembly of Parties, substitute the name of another legal expert.

(b) From the list mentioned in paragraph (a) of this Article,

the Assembly of Parties shall select eleven persons to be members of a

panel from which presidents of tribunals shall be selected, and shall

select an alternate for each such member. Members and alternates shall

serve for the period prescribed in paragraph (a) of this Article. If

a member becomes unavailable to serve on the panel, he shall be re-

placed by his alternate.

(c) For the purpose of designating a chairman, the panel shall

be convened to meet by the executive organ as soon as possible after

the panel has been selected. The quorum for a meeting of the panel

shall be nine of the eleven members. The panel shall designate one

of its members as its chairman by a decision taken by the affirmative

votes of at least six members, cast in one or, if necessary, more than

one secret ballot. The chairman so designated shall hold office as

chairman for the rest of his period of office as a member of the

panel. The cost of the meeting of the panel shall be regarded as an

administrative cost of INTELSAT for the purpose of Article 8 of the

Operating Agreement.

(d) If both a member of the panel and the alternate for that

member become unavailable to serve, the Assembly of Parties shall fill

the vacancies thus created from the list referred to in paragraph (a)

of this Article. If, however, the Assembly of Parties does not meet
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within_ninety days subsequent to the occurrence of the vacancies, they

alail be filled by selection by the Board of Governors from the list

referred to in paragraph (a) of this Article, with each Governor

having one vote. A person selected to replace a member or alternate

whose term of office has not expired shall hold office for the re-

mainder of the term of his predecessor. Vacancies in the office of

the chairman of the panel shall be filled by the panel by designation

of one of its members in accordance with the procedure prescribed in

paragraph (c) of this Article.

(e) In selecting the members of the panel and the alternates in

accordance with paragraph (b) or (d) of this Article, the Assembly of

Parties or the Board of Governors shall seek to ensure that the com-

position of the panel will always be able to reflect an adequate

geographical representation, as well as the principal legal systems as

they are represented among the Parties.

(f) Any panel member or alternate serving on an arbitral tribunal

at the expiration of his term shall continue to serve until the con-

clusion of any arbitral proceeding pending before such tribunal.

(g) If, during the period between the date of entry into force

of this Agreement and the establishment of the first panel and alter-

nates pursuant to the provisions of paragraph (b) of this Article, a

legal dispute arises between the disputants mentioned in-Article 1 of

this Annex, the panel as constituted in accordance with paragraph (b)_

of Article 3 of the Supplementary Agreement on Arbitration dated June 4,

7969, shall be the panel for use in connection with the settlement of

that dispute. That panel shall act in accordance with the provisions
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of this Annex for the purposes of Article XVIII of this Agreement, and

Article 20 of, and the Annex to, the Operating Agreement.

ARTICLE 4

(a) Any petitioner wishing to submit a legal dispute to arbitra-

tion shall provide each respondent and the executive organ with a

document which contains:

(i) a statement which fully describes she dispute being sub-

mitted for arbitration, the reasons why each respondent

is required to participate in the arbitration, and the

relief being requested;

(ii) a statement which sets forth why the subject matter of

the dispute comes within the competence of a tribunal

to be constituted in accordance with this Annex, and why

the relief being requested can be granted by such tri-,

bunal if it finds in favor of the petitioner;

(iii) a statement explaining why the petitioner has been un-

able to achieve a settlement of the dispute within a

reasonable time by negotiation or other means short of

arbitration;

(iv) in the case of any dispute for which, pursuant to

Article XVIII of this Agreement or Article 20 of the

Operating Agreement, the agreement of the disputants is

a condition for arbitration in accordance with this

Annex, evidence of such agreement; and

(v) the name of the person designated by the petitioner to

serve as a member of the tribunal.
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(b) The executive organ shall promptly distribute to each Party

and Signatory, and to the chairman of the panel, a copy of the docu-

ment provided pursuant to paragraph (a) of this Article.

ARTICLE 5

(a) Within sixty days from the date copies of the document

described in paragraph (a) of Article 4 of this Annex have been re-

ceived by all the respondents, the side of the respondents shall desig-

nate an individual, to serve as a member of the tribunal. Within that

period, the respondents may, jointly or individually, provide each

disputant and the executive organ with a document stating their

responses to the document referred to in paragraph (al of Article 4 of

this Annex and including any counter-claims arising out of the subject

matter of the dispute. The executive organ shall promptly fUrnish

the chairman of the panel with a copy of any such document.

(b) In the event of a failure by the side of the respondents to

make such a designation within the period allowed, the chairman of the

panel shall mike a designation from among the experts whose names were

submitted to the executive organ pursuant to paragraph (a) of Article 3

of this Annex.

(c) Within thirty days after the designation of the two members

of the tribunal, they shall agree on a third person selected from the

panel constituted in accordance with Article 3 of this Annex, who shall

serve as the president of the tribunal. In the event of failure to

reach agreement within such period of time, either of the two members

designated may inform the chairman. of the panel, who, within ten days,

shall designate a member of the panel other than himself to serve as

president of the tribunal.

TIAS 7532



75

(d) The tribunal is constituted as soon as the president is

selected.

ARTICLE 6

(a) If a vacancy occurs in the tribunal for reasons which the

president or the remaining members of the tribunal decide are beyond

the control of the disputants, or are compatible with the proper con-

duct of the arbitration proceedings, the vacancy shall be filled in

accordance with the following provisions:

(i) if the vacancy occurs as a'result of the withdrawal

of a member appointed by a side to the dispute, then

that side shall select a replacement within ten days

after the vacancy occurs;

(ii) if the vacancy occurs as a result of the withdrawal

of the president of the tribunal or of another member

of the tribunal appointed by the chairman, a replace-

ment shall be selected from the panel in the manner

described in paragraph (c) or (b) respectively of

Article 5 of this Annex.

(b) If a vacancy occurs in the tribunal for any reason other

than as described in paragraph (a) of this Article, or if a vacancy

occurring pursuant to that paragraph is not filled, the remainder of

the tribunal shall have the power, notwithstanding the provisions of

Article 2 of this Annex, upon the request of one side, to continue the

proceedings and give the final decision of the tribunal.
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ARTICLE 7

(a) The tribunal shall decide the date and place of its sittings.

(b) The proceedings shall be held in private and all material

presented to the tribunal shall be confidential, except that INTELSAT

and the Parties whose designated Signatories and the Signatories whose

designating Parties are disputants in the proceedings shall have the

right to be present and shall have access to the material presented.

When INTELSAT is a disputant in the proceedings, all Parties and all

Signatories shall have the right to be present and shall have access

to the material presented.

(c) In the event of a dispute over the competence of the tri-

bunal, the tribunal shall deal with this question first, and shall

give its decision as soon as possible.

(d) The proceedings shall be conducted in writing, and each side

shall have the right to submit written evidence in support of its

allegations of fact and law. However, oral arguments and testimony

maybe given if the tribunal considers it appropriate.

(e) The proceedings shall commence with the presentation of the

case of the petitioner containing its arguments, related facts sup-

ported by evidence and the principles of law relied upon. The case of

the petitioner shall be followed by the counter -case of the respondent.

The petitioner may submit a reply to the counter-case of the respondent.

Additional pleadings shall be submitted only if the tribunal determines

they are necessary.

.(f) The tribunal may hear and determine counter-claims arising;

directly out of the subject matter of the dispute, provided the
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counter-claims are within its competence as defined in Article XVIII of

this Agreement, and Article 20 of, and the Annex to, the Operating Agreement.

(g) If the disputants reach an agreement during the proceedings,

the agreement shall be recorded in the form of a decision of the

tribunal given by consent of the disputants.

(h) At any time during the proceedings, the tribunal may terminate

the proceedings if it decides the dispute is beyond its competence as

defined in Article XVIII of the Agreement, and Article 20 of, and the

Annex to, tne Operating Agreement.

(i) The deliberations of the tribunal shall be secret.

( .J) The decisions of the tribunal shall be presented in writing

and shall be supported by a written opinion. Its rulings and decisions

must be supported by at least two members. A member dissenting from

the decision may submit a separate written opinion.

(k) The tribunal shall forward its decision to the executive

organ, which shall distribute it to all Parties and Signatories.

(1) The tribunal may adopt additional rules of procedure, con-

sistent with those established by this Annex, which are necessary for

the proceedings.

ARTI::LE 8

If one side fails to present its case, the other side may call upon the

tribunal to give a decision in its favor. Before giving its decision, the

tribunal shall satisfy itself that it has competence and that the case is

'Nellfounded in fact and in law.
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ARTICLE 9

Any Party whose designated Signatory is a disputant in a

case shall have the right to intervene and become an additional dis-

putant in the case. Intervention shall be made by giving notice thereof

in writing to the tribunal and to the other disputants.

(b) Any other Party, any Signatory or INTELSAT, if it considers

that it has a substantial interest in the decision of the case, may

petition the tribunal for permission to intervene and become an addi-

tional disputant in the case. If the tribunal determines that the

petitioner has a substantial interest in the decision of the case, it

shall grant the petition.

ARTICLE 10

Either at the request or a disputant, or upon its own initiative, the

tribunal may appoint such experts as it deems necessary to assist it.

ARTICLE 11

Each Party, each Signatory and INTELSAT shall provide all information

determined by the tribunal,.either at the request of a disputant or upon its

own initiative, to be required for the handling and determination of the

dispute.

ARTICLE 12

During the course of its consideration of the case, the tribunal may,

pending the final decision, indicate any provisional measures which it con-

siders would preserve the respective rights of the disputants.
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ARTICLE 13

(a) The decision of the tribunal shall be based on

(i) this Agreement and the Operating Agreement; and

(ii) generally accepted principles of law.

(b) The decision of the tribunal, including any reached by

agreement of the disputants pursuant to paragraph (g) of Article 7 of

this Annex, shall be binding on all the disputants and shall be carried

Out by them in good faith. In a case in which INTELSAT is a disputant,

and the tribunal decides that a decision of one of its organs is null

and void as not being authorized by or in compliance with this Agree-

ment and the Operating Agreement, the decision of the tribunal shall

be binding on all Parties and Signatories.

(c) In the event of a dispute as to the meaning or scope of its

decision, the tribunal shall construe it at the request of any dis-

putant.

ARTICLE 14

Unless the tribunal determines otherwise because of the particular

circumstances of the case, the expenses of the tribunal, including the

remuneration of the members of the tribunal, shall be borne in/equal shares

by each side. Where a side consists of more than one disputant, the share

of that side shall be apportioned by the tribunal among the disputants on

that side. Where INTELSAT is a disputant, its expenses associated with the

arbitration shall be regarded as an administrative cost of INTELSAT for the

purpose of Article 8 of the Operating Agreement.
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ANNEX D

TRANSITION PROVISIONS

1) Continuity of INTELSAT Activities

Any decision of the Interim Communications Satellite Committee

taken pursuant to the Interim Agreement or the Special Agreement and which

is in effect as of the termination of those Agreements shall remain in

full force and effect, unless and until it is modified or repealed by,

or in implementation of, the terms of this Agreement or the Operating

Agreement.

2) Management

During the period immediately following entry into force of this

Agreement, the Communications Satellite Corporation shall continue to act

as the manager for the design, development, construction, establishment,

_operation and maintenance of the INTELSAT space segment pursuant to the

same terms and conditions of service which were aaplicable to its role as

manager pursuant to the Interim Agreement and the Special Agreement. In

the discharge of its functions it: shall be bound by all the relevant pro-

visions of this Agreement and the Operating Agreement and shall in partic-

ular be subject to the general policies and specific determinations of the

Board of Governors, until:

(i) the Board of Governors determines that the executive

organ is ready to assume responsib4.11ty for performance

of all or certain of the functions or the executive

organ pursuant to Article XII of this Agreement, at

which time the Communications Satellite Corporation

Mali 7582



81

shall be relieved of its responsibility for performance

of each such function as it is assumed by the executive

organ; and

(ii) the management services contract referred to in sub-

paragraph (a)(ii) of Article XII of this Agreement takes

effect, at which time the provisions of this paragraph

shall cease to have effect with respect to those func-

tions within the scope of that contract.

3) Regional Representation

During the period between entry into force of this Agreement and

the date of assumption of office by the Secretary General, the entitlement,

consistent with paragraph (c) of Article 1' if this Agreement, of any group

of Signatories seeking representation on the Board of Governors, pursuant

to subparagraph (a)(iii) of Article IX of this Agreement, shall become

effective upon receipt by the Communications Satellite Corporation of a

written request from such group.

4) Privileges and Immunities .

The Parties to this Agreement which were parties to the Interim

Agreement shall extend to the corresponding successor persons and bodies

until such times as the Headquarters Agreement and the Protocol, as the

case may be, enter into force as provided for in Article XV of this Agree-

ment, those privileges, exemptions and immunities which were extended by

such Parties, immediately prior to entry into force of this Agreement, to

the International Telecommunications Satellite Consortium, to the signa-

tories to the Special Agreement and to the Interim Communications Satellite

Committee and to representatives thereto.

* * *

TIAS 7682



FOR BRAZIL:
POUR LE BRESIL:
POE EL BRASIL:

FOR CAMEROON:
POUR LE CAMEROUN:
POR EL CAMERUN:

257

gate* o.e, at. vasVic. (.7":

41414. gxvo f t I

FOR A:
POUR LEA CANADA:

4.11194POR EL CANADA:

FOR CEYLON:
POUR CEYLON:
POR CEILAN:

FOR CHILE:
POUR LE CHILI:
POR CHILE:

TIAS 7582



FOR THE REPUBLIC OF CHINA:
POUR LA REPUBLIQUE DE CHINE:
POR LA REPUBLICA DE CHINA:

FOR COLOMBIA:
POUR LA COLOMBIE:
POR COLOMBIA:

258

sta,e/AA
/d-4cf- ar?-g-fevcciesso,

CJ 55

LP. &I'D 0,

fbo4.0) Zoe ht
(ct 0 t : alge

FOR THE DEMOCRATIC REPUBLIC OF THE CONGO (KINSHASA):
POUR LA REPUBLIQUE DEMOCRATIQUE DU CONGO (KINSHASA):
POR LA REPUBLICA DEMOCRATICA DEL CONGO (KINSHASA):

FOR DENMARK:
POUR LE DANEMARK:
POR DINAMARCA:

ar-..."-ila 4 -7-41A.44

FOR THE DOMINICAN REPUBLIC:
POUR LA REPUBLIQUE DOMINICAINE:
POR LA REPUBLICA DOMINICANA:

MIAS 7582



FOR ECUADOR:
POUR L'EQUATEUR:
POR EL ECUADOR:

FOR ETHIOPIA:
POUR L'ETNICIPIE:
POR ETIOPIA:

259

POUR LA FRANCE:
FOR FRANCE: gsws "0 AC 1 At t&hr. )1iaPOR FRANCIA: ole fm. Rt 6t 4,a Bal.pi

AA4164 tr.
itlad !IA! /fp_FOR GABON:

POUR LE GABON:
POR EL

FOR T FEDERAL REPUBLIC OF GERMANY:
POUR LA REPUBLIQUE FEDERALE D'ALLEMAGNE:
POR LA REPUBLICA FEDERAL DE ALEMANIA:

TIA.5 7532



FOR GREECE:
POUR LA GRECE:
POR GRECIA:

FOR GUATEMALA:
POUR LE GUATEMALA: 5ark,:t...).-0
POR GUATEMALA:

FOR INDIA:
POUR L'INDE:
POR LA INDIA:

260

114t4 1-6421frges
etogremsageR-----it t

irrAM (eve

FOR INDONESIA:
POUR L ' INDONESIE s
POR INDONESIA:

FOR IRAN:
POUR L'IRANI
POR IRAN:

TIAS 7582

2 r, ti



FOR IRAQ:
POUR L'IRAK:
POR IRAK:

FOR IRELAND:
POUR L'IRLANDE:
POR IRLANDA:

261

FOR ISRAEL:
POUR L'ISRAEL:
POR ISRAEL:

1
aq 006t 4, J t loofrfr j, 416%

FOR ITALY:'
POUR L'ITAL
POR ITALIA:

FOR THE IVORY COAST:
POUR LA COTE-DIIVOIRE
POR LA COSTA DE MA

Stst.64r&

TIAS 1582



262

FOR JAMAICA:
POUR LA JAMAIQUE:
POR JAMAICA:

FOR JAPAN:
POUR LE JAPON:
POR EL JAPON:

1640.6, 444,144dtfteA,

1141104;/C0 a 4440.....

FOR THE HASHEMITE KINGDOM OF JORDAN:
POUR LE ROYAUME HACHEMITE DE JORDANIE:
POR EL NO DE JORDANIe Cea.

iadoe--etti
FOR KENYA:
POUR LE KENYA:
POR MENIA:

.

26-"- t 01/4-7 IL

FOR THE REPUBLIC OF KOREA:
POUR LA REPUBLIQUE DE COREEt
POR LA REPUBLICA DE COREA:

TIAS 7532



FOR KUWAIT:
POUR LE KOWEIT:
POR KUWAIT:

FOR LEBANON:
POUR LE LIBAN:
POR EL LIBANO:

FOR LIBYA:
POUR LA LIBYE:
POR LIBIA:

263

5u,i)teck e

;%S.

laditc.1- A.a.titt

AZEct gra*" i

FOR LIECHTENSTEIN:
POUR LE LIECHTENSTEIN:
POR LIECHTENSTEIN:

flu{
4.944

FOR THE GRAND DUCHY OF LUXEMBOURG:
POUR LE GRAND-DUCHE DE LUXEMBOURG:
POR EL GRAN DUCADO DE LUXEMBURGO: /II 014,a 04

cet.....-4

6? 47 /7 7/

TIAS 7532



FOR THE MALAGASY REPUBLIC:
POUR LA REPUBLIQUE MALGACHE:
POR LA REPUBLICA MALGACREs

FOR MALAYSIA:
POUR LA MALAYSIA:
POR MALASIA:

FOR MAURITANIA:
POUR LA MAURITANIE:
POR MAURITANIA:

FOR MEXICO:
POUR LE MEXIQUE:
POR MEXICO:

FOR MONACO:
POUR MONACO:
POR MONACO:

TIAS 7582

264

Mt." R,C. On.



FOR MOROCCO:
POUR LE MAROC:
POR MARRUECOS:

265

1
C4104

FOR THE KINGDOM OF THE NETHERLANDS:
POUR LE ROYAUME DES PAYS-BAS:
POR EL REINO DE LOS PAISES BAJOS:

1.4/44.4 dt

FOR NEW ZEALAND:
POUR LA NOUVELLE -ZELANDE:,
POR NUEVA ZELANDA:

FOR NICARAGUA'
POUR LE NICARAGUA:
POR NICARAGUA:

FOR NIGERIA:
POUR LA NIGERIA:
POR NIGERIA:

TIAS 7532 --



266

FOR THE KINGDOM OF NORWAY:
POUR LE ROYAUME DE NORVEGE:
POR EL REINO DE NORUEGA:

71.

FOR PAKISTAN:
POOR LE PAKISTAN:
POR PAKISTAN:

eifi19.4 44'414'0- 'k Atkkjii

FOR P
POUR LE PANAMA:
POR PANAMA:

FOR PERU:
POUR LE PEROU:
POR PERU:

FOR THE REPUBLIC OF THE PHILIPPINES:
POUR LA REPUBLIQUE DES PHILIPPINE.
POR LA REPUBLICA DE FILIPINAS:

TIAS 7532

1,



FOR PORTUGAL:
POUR LE PORTUGAL:
POR PORTUGAL:

267

FOR SAUDI ARABIA:
POUR L'ARABIE SAOUDITE:
POR ARABIA SAUD/TM

FOR SENEGAL:
POUR LE SENEGAL:
POR EL S

FOR SAGAPORE:
POUR SINGAPOUR:
POR S/NGAPURI

Cal.& Aetiorb
,f44;440 Ist raiesiAkm,

FOR THE REPUBLIC OF SOUTH AFRICA:
POUR LA REPUBLIQUE D'AFRIQUE DU SUM:
POR LA REPUBLICA DE SUDAFRICA:

TIAS 7582



FOR SPAIN:
POUR L.ESPAGNE:
POR ESPARA:

268

d-441..,,A" o z.vi.-fraeA.

FOR THE SUDAN:
POUR LE SOUDAN:
POR EL SUDAN:

Cpt

FOR SWEDEN:
POUR LA SUEDE:
POR SUECIA:

FOR SWITZERLAND:
POUR LA SUISSE:
POR SUIZAt

s-dr 4(41,

/1(7 /7, /1744

11.

5..40 He 4 lea: ec-4100..

Cx
FOR THE SYRIAN ARAB REPUBLIC:
POUR LA REPUBLIQUE ARABE SYRIENNE:
POR LA REPUBLICA ARABE SIRIA:

TIAS 7532



FOR TANZANIA:
POUR LA TANZANIE:
POR TANZANIA:

FOR THAILAND:
POUR LA THAILANDE:
POR TAILANDIA:

269

it.vidiv....40,440144411N
'3A-611 bp.A9.44,'0.44,1;04

FOR TRINIDAD AND TOBAGO: -

POUR LA TRINITE ET TOBAGO:.
POR TRINIDAD Y TABAGO:

FOR TUNISIA:
POUR LA TUNISIE:
POR TUNEZ:

FOR TURKEY:
POUR LA TURQUIE:
POR TURQUIA:

0,

.tarintfalitalig0.

61/
alp~144ftwe 110544:

A44;
14.4. va irmAT

/49 .iftl

TIAS 7532



270

FOR UGANDA:
POUR L'OUGANDA:
POR UGANDA:

"Stf2A1 -13r

41-sA-4:4144-.**
cgili 711 V

FOR THE ARAB REPUBLIC OF EGYPT:
POUR LA REPUBLIQUE ARABE D'EGYPTE:
POR LA REPUBLICA ARABE DE EGIPTO:

LAiliv,:x. ay-

t-4V(4 C1- t20 0 cko kA ( 9 11

FOR THE UNITED KINGDOM OF GREAT BRITAIN AND NORTHERN IRELAND:
POUR LE ROYAUME-UNI DE GRANDE-BRETAGNE ET D'IRLANDE DU NORD:
POR EL MEINO UNIDO DE GRAN BRETARA E IRLANDA DEL NORTE:

S P. bid h7 fiCAir 044

e. Nat

FOR THE UNITED STATES OF AMERICA:
POUR LES ETATS-UNIS D'AMERIQUE:
POR LOS ESTADOS UNIDOS DE AMERICA:

FOR THE VATICAN CITY STATE:
POUR L'ETAT DE LA CITE DU VATICAN:
POR EL ESTADO DE LA CIUDAD DEL VATICANO:

TIAS 7532



FOR VENEZUELA:
POUR LE VENEZUELA:
POR VENEZUELA:

271

FOR THE REPUBLIC OF VIET-NAM:
POUR LA REPUBLIQUE DU VIET -NAM:
POR :A REPUBLICA DE VIET-NAM:

4.0

FOR THE YEMEN ARAB REPUBLIC:
POUR LA REPUBLIQUE ARABE DU YEMEN:
POR LA REiTBLICA ARABE YEMEN:

!/4&c ).1 ael'AAsui
FOR YUGOSLAVIA:
POUR LA YOUGOSLAVIE:

le0 YUGOSVAV :

FOR ZAMBIA:
POUR LA ZAMBIE:
POR ZAMBIA:

89-117 0 - 73 18

F,.341. Al Z1

TIAS 7532



FOR HAITI:
POUR HAITI:
POR HAITI:

272

FOR COSTA RICA:
POUR LE COSTA RICA:
POR COSTA RICA:
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FOR FINLAND:
POUR LA FINLANDE:
POR FINLANDIAa

FOR ICELAND:
POUR L'ISLANDE:
POR ISLANDIA:
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Signatories to
the Agreement Relating to the International

Telecommunications Satellite Organization "INTELSAT"
Opened for signature at Washington August 20, 1971*

FOR ALGERIA:

ABDELKADER BOTJSSELHAM
[Romanization]
sera soumis a ratification

''OR ARGENTINA:
Sujeto a ratification
TISCORNIA

FOR AUSTRALIA:

J. PLIMSOLL

FOR AUSTRIA:

subject to ratification
K. Gnutrtn
5. IV. 72

FOR BELGIUM:
sous reserve de ratification
W. LORIDAN
13 janvier 1972

FOR BRAZIL:

Subject to ratification
Rao AUOUSTO DE ARANO CASTRO

FO't CAMEROON:

Sous reserve de ratification
F X TCHOUNGUI
8 mars 1972

FOR CANADA:

ALLAN E. GOTLIEB

FOR CEYLON:
FOR CHILE:

Sujeto a ratification
0. LETELIER

FOR THE REPUBLIC OF CHINA
JAMES C. H. SEEN
subject to ratification

*Signatures affixed August 20, 1971 unless otherwise indicated.
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FOR COLOMBIA:

DOUGLAS BOTERO BOSHELL
sujeto a ratifieacien

FOR THE DEMOCRATIC REPUBLIC OF THE CONGO (KINSHASA):
MUSHIETE

FOR DENMARK:

ERIK HAUGE
subject to ratification

FOR THE DOMINICAN REPUBLIC:
S. ORTIZ

FOR ECUADOR:

ORLANDO GABELA
sujeto a ratificacion

FOR ETHIOPIA:

Subject to ratification by the Imperial Ethiopian Government
MEKBIB G.

FOR FRANCE:

Sous reserve de ratification par le Gouvernment de la
Republique Frangaise
CHARLES LUCET
March 27th 1972

FOR GABON:

GASTON-ROBERT BOUCKAT-BOU-NZIENGUI
20 avril 1972

FOR THE FEDERAL REPUBLIC OF GERMANY:
ROLF PAULS
subject to ratification
January -12, 1972

FOR GREECE:
Subject to ratification
JOHN G. GREGORIADES

FOR GUATEMALA:

Sujeto a ratification
A VALLADARES

FOR INDIA:

L. K. JHA
December 23, 1971

FOR INDONESIA:

A. MOEIS
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FOR IRAN:

DR. A. ASLAN AFSHAR
subject to ratification
8. 25. 1971

FOR IRAQ:
FOR IRELAND:

W. WARNOCK
February 18, 1972

FOR ISRAEL:

Y. RABIN subject to ratification
FOR ITALY:

EGIDIO ORTONA subject to ratification
FOR THE IVORY COAST:

T. AHOUA
subject to ratification

FOR JAMAICA:
FOR JAPAN:

Subject to acceptance
NOBUHIKO USHIBA

FOR THE HASHEMITE KINGDOM OF JORDAN:

Subject to Ratification
NASIR S. BATAYNEH

FOR KENYA:

L. 0. KIBINGE
26th November 1971

FOR THE REPUBLIC OF KOREA:
2:Jiiti.10 KIM
subject to ratification
Aug 24th 1971

FOR KUWAIT:

Subject to ratification
SALEM S. AL SABAH

FOR LEBANON:

Subject to ratification
N. KABBANI

FOR LIBYA:
FOR LIECHTENSTEIN:

subject to ratification
E. ANDRES
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FOR THE GRAND DUCHY OF LUXEMBOURG:
sous reserve de ratification
JEAN WAGNER
28 september 1971

FOR THE MALAGASY REPUBLIC:
FOR MALAYSIA:

ONG YOKE LIN
FOR MAURITANIA:

A BDOU OULD HACHEME

FOR M EXICO:

subject to ratification
RAFAEL DE LA COLINA
November 4th, 1971

FOR MONACO:

DR. CHARLES SCHERTENLEIB
May the 1st 1972

FOR MOROCCO:

ARDESSADEQ EL M EZOU AIV EL GLAOUI
[Romanizationi

FOR THE KINGDOM OF THE NETHERLANDS:
R B VAN LYN DEN
Sous reserve de ratification
October 13th 1971

FOR NEW ZEALAND:

FRANK CORNER
5 January 1972
Subject to ratification

FOR NICARAGUA:

GUILLERMO SEVILLA-SACASA
Ad referendum

FOR NIGERIA:
FOR THE KINGDOM OF NORWAY:

Subject to ratification
GUNNAR HAERUM

FOR PAKISTAN:

Signed subject to ratification
A. HILALY

FOR PANAMA:
FOR PERU:

ad referendum
IGOR VELAZQUEZ
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FOR THE REPUBLIC OF THE PHILIPPINES:
ERNESTO V. LAGDAMEO
subject to ratification

FOR PORTUGAL:
A. CABRITA MATIAS
ad referendum

FOR. SAUDI ARABIA:
FOR SENEGAL:

CHEIKH FALL
Subject to later ratification

FOR SINGAPORE:

E S MONTEIRO
subject to later ratification

FOIL THE REPUBLIC OF SOUTH AFRICA:
D P OLIVIER

FOR SPAIN:
sujeto a ratificacion
J. M. ALLENDESALAZAR

FOR THE SUDAN:

subject to ratification
OSMAN HA MID

FOR SWEDEN:

HUBERT DE BESCHE
Max 19, 1972

FOR SWITZERLAND:

subject to ratification
0. EXCEAQUET

FOR THE SYRIAN ARAB REPUBLIC:
R. JOITLIATI

FOR TANZANIA:

SHILAM {G. M. RUTAI3ANZIBIVA]
subject to ratification

FOR THAILAND:

SUNTHORN HONGLADAROM
subject to ratification

FOR TRINIDAD AND TOBAGO:

CORINNE A. BAPTISTE
FOR TUNISIA:

GFIEZAL
sous r4serve de ratification
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FOR TURKEY:
MEMEL ESENBEL
subject to ratification
9. 10. 1971

FOR UGANDA:

Subject to ratification
M RAMATHAN
28/1/1972

FOR THE ARAB REPUBLIC OF EGYPT:
Subject to ratification
ASHRAF GHORBAL
20 October 1971

FOR THE UNITED KINGDOM OP =RtAT BRITAIN AND NORTHERN
IRELAND:

Subject to ratification
GUY E. MILLARD

FOR THE UNITED STATES OF AMERICA:

William P. Rogers
FOR THE VATICAN CITY STATE:

SUB. TO RAT.
MARIO PERESSIN

FOR VENEZUELA:

JTOSe L. ALEGRETT
AD REFERENDUM

FOR THE REPUBLIC OF VIET-NAM

Subject to ratification
Btu-DIEM

FOR THE YEMEN ARAB REPUBLIC:
YAHYA H. GEGHMAN

FOR YUGOSLAVIA:

Subject to ratification
P. VASILJEVI6

FOR ZAMBIA:
FOR HAITI:

R. CHALMERS
sujet a ratification

FOR COSTA RICA:

R. A. arRIGA
Subject to ratification

FOR BURUNDI:

FELIX MAGENGE
Sujet a la ratification
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FOR FIYLAND:

OLAVI MUNKKI

Subject to ratification
Dec. 15th 1971

FOR ICELAND:

GUDMUNDUR I. GUDMUNDSSON

Subject to ratification
February 14th '72
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PREAMBLE

The Signatories to this Operating Agreement:

Considering that the States Parties to the Agreement Relating to the

International Telecommunications Satellite Organization "INTELSAT" have

undertaken therein to sign or to designate a telecommunications entity to

sign this Operating Agreement,

Agree as follows:

ARTICLE 1

(Definitions)

(a) For the purpose of this Operating Agreement:

(i) "Agreement" means the Agreement Relating to the Inter-

national Telecommunications Satellite Organization

"INTELSAT";

(ii) "Amokization" includes depreciation; and

(iii) "Assets" includes every subject of whatever nature to

which a right of ownership can attach, as well as

contractual rights.

(b) The definitions in Article I of the Agreement shall apply to this

Operating Agreement.
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ARTICLE 2

(Rights and Obligations of Signatories)

Each Signatory acquires the rights provided for Signatories in the

Agreement and this Operating Agreement and undertakes to fulfill the

obligations placed upon it by those Agreements.

ARTICLE 3

(Transfer of Rights and Obligations)

(a) As of the date the Agreement and this Operating Agreement enter

into force and subject to the requirements of Article 19 of this Operating

Agreement:

(i) all of the property and contractual rights and all other

rights, including rights in and to the space segment,

owned in undivided shares by the signatories to the

Special Agreement pursuant to the Interim Agreement

and the Special Agreement as of such date, shall be

owned by INTEISAT;

(ii) all of the obligations and liabilities undertaken or

incurred by or on behalf of the signatories to the

Special Agreement collectively in carrying out the

provisions of the Interim Agreement and the Special

Agreement which are outstanding as of, or arise from

acts or omissions prior to, such date shall become

obligations and liabilities of INTELSAT. However,

this subparagraph shall not apply to any such

obligation or liability arising from actions or
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decisions taken after the opening for signature of

the Agreement which, after the entry into force of the

Agreement, could not have been taken by the Board of

Governors without prior authorization of the Assembly

of Parties pursuant to paragraph (f) of Article III of

the Agreement.

(b) INTELSAT shall be the owner of the INTELSAT space segment and of

all other property acquired by INTELSAT.

(c) The financial interest in INTELSAT of each Signatory shall be

equal to the amount arrived at by the application of its investment share

to the valuation effected pursuant to Article 7 of this Operating Agreement.

ARTICLE 4

(Financial Contributions)

(a) Each Signatory shall make contributions to the capital require-

ments of INTELSAT, as determined by the Board of Governors in accordance

with the terms of the Agreement and this Operating Agreement, in proportion

to its investment share as determined purLuant to Article 6 of this

Operating Agreement and shall receive capital repayment and compensation

for use of capital in accordance with the provisions of Article 8 of this

Operating Agreement.

(b) Capital requirements shall include all direct and indirect costs

for the design, development, construction and establishment of the INTELIAT

space segment and for other INTELSAT property, as well as requirements

for contributions by Signatories pursuant to paragraph (f) of Article 8

and paragraph (b) of Article 18 of this Operating Agreement. The Board of

Governors shall determine the financial requirements of INTELSAT which shall

be met from capital contributions from the Signatories.
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( ) Each Signatory, as user of the INTELSAT space segment, as well

as all other users, shall pay appropriate utilization charges established

in accordance with the provisions of Article 8 of this Operating Agreement.

(d) The Board of Governors shall determine the schedule of payments

required pursuant to this Operating Agreement. Interest at a rate to be

determined by the Board of Governors shall be added to any amount unpaid

after the date designated for payment.

ARTICLE 5

(Capital Ceiling)

(a) The sum of the net capital contributions of the Signatories

and of the outstanding contractual capital commitments of INTEISAT shall

be subject to a ceiling. This sum shall consist of the cumulative

capital contributions made by the signatories to the Special Agreement,

pursuant to Articles 3 and 4 of the Special Agreement, and by the

Signatories to this Operating Agreement, pursuant to Article 4 of this

Operating Agreement, less the cumulative capital repaid to them pursuant

to the Special Agreement and to this Operating Agreement, plus the out-

standing amount of contractual capital commitments of INTELSAT.

(b) The ceiling referred to in paragraph (a) of this Article

shall be 500 million U.S. dollars or the amount authorized pursuant to

paragraph (c) or (d) of this Article.

(c) The Board of Governors may recommend to the Meeting of Signatories

that the ceiling in effect under paragraph (b) of this Article be increased.

Such recommendation shall be considered by the Meeting of Signatories, and

the increased ceiling shall became effective upon approval by the Meeting

ot Signatories.
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(d) However, the Board of Governors may increase the ceiling up

to ten percent above the limit of 500 million U.S. dollars or such

higher limits as may be approved by the Meeting of Signatories pursuant

to paragraph (c) of this Article.

ARTICLE 6

(Investment Shares)

(a) Except as otherwise provided in this Article, each Signatory shall

have an investment share equal to its percentage of all uLilization of the

INTELSAT space segment by all Signatories.

(b) For the purpose of paragraph (a) of this Article, utilization of

the INTELSAT space segment by a Signatory shall be measured by dividing

the space segment utilization charges payable by the Signatory to INTELSAT

by the number of days for which charges were payable during the six-month,

period prior to the effective date of a determination of investment

shares pursuant to subparagraph (c) (i), (c) (ii) or (c) (v) of this

Article. However, if the number of days for which charges were payable

by a Signatory for utilization during such six-month period was less than

ninety days, such charges shall not be taken into account in determining

investment shares.

(c) Investment shares shall be determined effective as of:

(i) the date of entry into force of this Operating Agreement;

(ii) the first day of March of each year, provided,that if

this Operating Agreement enters into force less than six

months before the succeeding first day of March, there

shall be no determination under this subparagraph

effective as of that date;
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(iii) the date of entry into force of this Operating Agreement

for a new Signatory;

(iv) the effective date of withdrawal of a Signatory from

INTELSAT; and

(v) the date of request by a Signatory for whom INTELSAT

space segment utilization charges have, for the first time,

become payable by that Signatory for utilization through

its own earth station, provided that such date of request

is not less than ninety days following the dste the space

segment utilization charges became payable.

ii) (i) Any Signatory may request that, if any determination of

investment shares made pursuant to paragraph (c) of this

Article would result in its investment share exceeding

its quota or investment share, as the case may be,

held immediately prior to such determination, it be

allocated a lesser investment share, provided that

such investment share shall not be less than its final

quota held pursuant to the Special Agreement or than its

investment share held immediately prior to the deter-

mination, as the case may be. Such requests shall be

deposited with INTELSAT and shall indicate the reduced

investment share desired. INTELSAT shall give prompt

notification of such requests to all Signatories, and

such requests shall be honored to the extent that other

Signatories accept greater investment shares.

TIAS 7532
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(ii) Any Signatory may notify INTELSAT that it is prepared

to accept an increase in its investment share in order to

accommodate requests for lesser investment shares made

pursuant to subparagraph (i) of this paragraph and up to

what limit, if any. Subject to such limits, the total

amount of reduction in investment shares requested pursuant

to subparagraph (i) of this paragraph shall be distributed

among the Signatories which have accepted, pursuant to

this subparagraph, greater investment shares, in proportion

to the investment shares held by them immediately prior

to the applicable adjustment.

(iii) If reductions requested pursuant to subparagraph (i)

of this paragraph cannot be wholly accommodated among

the Signatories which have accepted greater investment

shares pursuant to subparagraph (ii) of this paragraph,

the total amount of accepted increases shall be allocated,

up to the limits indicated by each Signatory accepting

a greater investment share pursuant to this paragraph,

as reductions to those Signatories which requested

lesser investment shares pursuant to subparagraph (i) of

this paragraph, in proportion to the reductions requested

by them under subparagraph (i) of this paragraph.

(iv) Any Signatory which has requested a lesser or accepted a

greater investment share pursuant to this paragraph shall

be deemed to have accepted the decrease or increase of

its investment share, as determined pursuant to this para-
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graph, until the next determination of investment shares

pursuant to subparagraph (c) (ii) of this Article.

(v) The Board of Governors shall establish appropriate

procedures with regard to notification of requests by

Signatories for lesser investment shares made pursuant

to subparagraph (i) of this paragraph, and notification

by Signatories which are prepared to accept increases in

their investment shares pursuant to subparagraph (ii) of

this paragraph.

(e) For the purposes of composition of the Board of Governors and

calculation of the voting participation of Governors, the investment shares

determined pursuant to subparagraph (c) (ii) of this Article shall take

effect from the first day of the ordinary meeting of the Meeting of

Signatories following such determination.

(f) To the extent that an inves-__,; share is determined pursuant to

subparagraph (c) (iii) or (c) (v) or paragraph (h) of this Article, and

to the extent necessitated by withdrawal of a Signatory, the investment

shares of all other Signatories shall be adjusted in the proportion that

their respective investment shares, held prior to this adjustment, bear to

each other. On the withdrawal of a Signatory, investment shares of 0.05

per cent determined in accordance with the provisions of paragraph (h)

of this Article shall not be increased.
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(g) Notification of the results of each determination of inv ment

shares, and of the effective date of such determination, shall be ?r,mptly

furnished to all Signatories by INTELSAT.

(h) Notwithstanding any provision of this Article, no Signatory shall

have an investment share of less than 0.05 per cent of the total investment

shares.

ARTICLE 7

(Financial Adjustments Between Signatories)

(a) On entry into force of this Operating Agreement and thereafter

at each determination of investment shares, financial adjustments shall be

made between Signatories, through INTELSAT, on the basis of a valuation

effected pursuant to paragraph (b) of this Article. The amounts of such

financial adjustments shall be determined with respect to each Signatory

by appl'yi,g to such valuation:

(i) on entry into force of this Operating Agreement, the

difference, if any, between the final quota of each

Signatory held pursuant to the Special Agreement and

its initial investment share determined pursuant to

Article 6 of this Operating Agreement;

(ii) at each subsequent determination of investment shares,

the difference, if any, between the new investment

share of each Signatory and its investment share prior

to such determination.

(b) The valuation referred to in paragraph (a) of this Article shall

be effected as follows:
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(i) deduct from the original cost of all assets as recorded

in INTELSAT accounts as of the date of adjustment,

including any capitalized return or capitalized expenses,

the sum of:

(A) the accumulated amortization as recorded in INTELSAT

accounts as of the date of adjustment, and

(B) loans and other accounts payable by INTELSAT as of

the date of adjustment;

(ii) adjust the results obtained pursuant to subparagraph (i)

of this paragraph by:

(A) adding or deducting, for the purpose of the financial

adjustments on entry into force of this Operating

Agreement, an amount representing any deficiency

or excess, respectively, in the payment by INTELSAT

of compensation for use of capital relative to the

cumulative amount due pursuant to the Special Agree-

ment, at the rate or rates of compensation for use

of capital in effect during the periods in which the

relevant rates were applicable, as established by

the Interim Communications Satellite Committee

pursuant to Article 9 of the Special Agreement.

For the purpose of assessing the amount representing

any deficiency or excess in payment, compensation

due shall be calculated on a monthly basis and relate

to the net amount of the elements described in sub-

paragraph (i) of this paragraph;
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(B) adding or deducting, for the purpose of each

subsequent financial adjustment a further amount

representing any deficiency or excess, respectively,

in the payment by INTELSAT of compensation for use

of capital from the time of entry into force of this

Operating Agreement to the effective date of

valuation, relative to the cumulative amount due

pursuant to this Operating Agreement, at the rate

or rates of compensation for use of capital in

effect during the periods in which the relevant

rates were applicable, as established by the Board

of Governors pursuant to Article 8 of this

Operating Agreement. For the purpose of assessing

the amount representing any deficiency or excess

in payment, compensation due shall be calculated

on a monthly basis and relate to the net amount

of the elements described in subparagraph (i) of

this paragraph.

(c) Payments due from and to Signatories pursuant to the provisions

of this Article shall be effected by a date designated by the Board of

Governors. Interest at a rate to be determined by the Board of Governors

shall be added to any amount unpaid after that date, except that, with

respect to payments due pursuant to subparagraph (a) (i) of this Article,

interest shall be added from the date of entry into force of this

Operating Agreement. The rate of interest ref'crred to in this paragraph

shall be equal to the rate of interest determined by the Board of Governors

pursuant to paragraph (d) of Article 4 of this Operating Agreement.
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ARTICLE 8

(Utilization Charges and Revenues)

The Board of Governors shall specify the units of measurement of

INTELSAT space segment utilization relative to various types of utilization

and, guided by such general rules as may be established by the Meeting of

Signatories pursuant to Article VIII of the Agreement, shall establish

INTELSAT space segment utilization charges. Such charges shall have the

objective of covering the operating, maintenance and administrative costs

of INTELSAT, the provision of such operating funds as the Board of

Governors may determine to be necessary, the amortization of investment

made by Signatories in INTELSAT and compensation for use of the capital of

Signatories.

(b) For the utilization of capacity available for the purposes of

specialized telecommunications services, pursuant to paragraph (d) of

Article III of the Agreement, the Board of Governors shall establish th(

charge to be paid for the utilization of such services. In doing so it

shall comply with the provisions of the Agrpement and this Operating

Agreement and in particular paragraph (a) of this Article, and shall take

into consideration the costs associated with the provision of the

specialized telecommunications services as well as an adequate part of

the general and administrative costs of INTELSAT. In the case of separate

satellites or associ_toi facilities financed by INTELSAT pursuant to

paragraph (e) of Article 1 of the Agreement, the Board of Governors shall

establish the charges to be paid for the utilization of such services.
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In doing so, it shall camrly with the provisions of the Agreement and

this Operating Agreement and in particular paragraph (a) of this Article,

so as to cover fully the costs directly resulting from the design,

development, construction, and provision of such separate satellites and

associated facilities as well as an adequate part of the general and

administrative costs of INTELSAT.

(c) In determining the rate of compensation for use of the capital

of Signatories, the Board of Governors shall include an allowance for the

risks associated with investment in INTELSAT and, taking into account such

allowance, shall fix the rate as close as possible to the cost of money

in the world markets.

(d), The Board of Governors shall institute any appropriate sanctions

in cases where payments of utilization charges shall have been in default

for three months or longer.

(e) The revenues earned by INTELSAT shall be applied, to the extent

that such revenues allow, in the following order of priority:

(i) to meet operating, maintenance and administrative costs;

(ii) to provide such operating funds as the Board of

Governors may determine to be necessary;

(iii) to pay to Signatories, in proportion to their

respective investment shares, sums representing a

repayment of capital in the amount of the provisions

for amortization established by the Board of Governors

and recorded in the INTELSAT accounts;
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(iv) to pay to a Signatory which has withdrawn from INTELSAT

such sums as may be due to it pursuant to Article 21 of

this Operating Agreement; and

(v) to pay to Signatories, in proportion to their respective

investment shares, the available balance towards

compensation for use of capital.

To the extent, if any, that the revenues earned by INTELSAT are

insufficient to meet INTELSAT operating, maintenance and administrative

costs, the Board of Governors may decide to meet the deficiency by using

INTELSAT operating funds, by overdraft arrangements, by raising a loan, by

requiring Signatories to make capital contributions in proportion to their

respective investment shares or by any combination of such measures.

ARTICLE 9

(Transfer of Funds)

(a) Settlement of accounts between Signatories and INTELSAT in

respect of financial transactions pursuant to Articles 4, 7 and 8 of this

Operating Agreement shall be so arranged as to minimize both transfers of

funds between Signatories and INTELSAT and the amount of funds held by

INTELSAT over and above any operating funds determined by the Board of

Governors to be necessary.

(b) All payments between Signatories and INTELSAT pursuant to this

Operating Agreement shall be made in U.S. dollars or in currency freely

convertible into U.S. dollars.

TIAS 7532



296

ARTICLE 10

(Overdrafts and Loans)

(a) For the purpose of meeting financial deficiencies, pending the

receipt of adequate INTELSAT revenues or of capital contributions by

Signatories pursuant to this Operating Agreement, INTELSAT may, with the

approval of the Board of Governors, enter into overdraft arrangements.

(b) Under exceptional circumstances and for the purpose of financing

any activity undertaken by INTELSAT, or of meeting any liability incurred

by INTELSAT, pursuant to paragraph (a), (b) or (c) of Article III of the

Agreement or to this Operating Agreement, INTELSAT may raise loans upon

decision of the Board of Governors. The outstanding amounts of such loans

shall be considered as contractual capital commitments for.the purpose of

Article 5 of this Operating Agreement. The Board of Governors shall, in

accordance with subparagraph (a) (xiv) of Article X of the Agreement, report

fully to the Meeting of Signatories with respect to the reasons for its

decision to raise any loan and the terms and conditions under which such

a loan was raised.

TIAS 7582



297

ARTICLE 11

(Excluded Costs)

The following shall not form part of the costs of INTELSAT:

(i) taxes on income derived from INTEISAT of any of the

Signatories;

(ii) design and development expenditure on launchers and

launching facilities except expenditure incurred for the

adaptation of launchers and launching facilities in

connection with the design, development, construction

and establishment of the INTELSAT space segment; and

(iii) the costs of representatives of Parties and Signatories

incurred in attending meetings of the Assembly of Parties,

of the Meeting of Signatories, of the Board of Governors

or any other meetings of INTELSAT.

ARTICLE 12

(Audit)

The account.? of INTELSAT shall be audited annually by independent

auditors appointed by the Board of Governors. Any Signatory shall have

the right of inspection of INTELSAT accounts.
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ARTICLE 13

(International Telecommunication Union)

In addition to observing the relevant regulations of the International

Telecommunication Union, INTELSAT shall, in the design, development,

construction and establishment of the INTELSAT space segment and in the

procedures established for regulating the operation of the INTELSAT space

segment and of the earth stations, give due consideration to the relevant

recommendations and procedures of the International Telegraph and Telephone

Consultative Committee, the International Radio Consultative Committee and

the International Frequency Registration Board.

ARTICLE 14

(Earth Station Approval)

(a) Any application for approval of an earth station to utilize the

INTELSAT space segment shall be submitted to INTELSAT by the Signatory

designated by the Party in whose territory the earth station is or will be

located or, with respect to earth stations located in a territory not

under the jurisdiction of a Party, by a duly authorized telecommunications

entity.

(b) Failure by the Meeting of Signatories to establish general

rules, pursuant to subparagraph (b) (v) of Article- VIII of the Agreement,

or the Board of Governors to establish criteria and procedures, pursuant

to subparagraph (a) (vi) of Article X of.the Agreement, for approval of earth

stations shall not preclude the Board of Governors from considering or

acting upon any application for approval of an earth station to utilize

the INTELSAT space segment.
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(c) Each Signatory or telecommunications entity :referred to in

paragraph (a) of this Article shall, with respect to earth stations for

which it has submitted an application, be responsible to INTEISAT for

compliance of such stations with the rules and standards specified in the

document of approval issued to it by INTEISAT, unless, in the case of a

Signatory which has submitted an application, its designating Party assumes

such responsibility with respect to all or some of the earth stations not

owned or operated by such Signatory.

ARTIC,,L, 15

(Allotment of Space Segment Capacity)

(a) Any application for allotment of INTEISAT space segment capacity

shall be submitted to INTELSAT by a Signatory or, in the case of a

territory not under the jurisdiction of a Party, by a duly authorized

telecommunications entity.

(b) In accordance with the terms and conditions established by the

Board of Governors pursuant to Article X of the Agreement, allotment of

INTELSAT space segment capacity shall be made to a Signatory or, in the

case of a territory not under the jurisdiction of a Party, to the duly

authorized telecommunications entity making the application.

(c) Each Signatory or telecommunications entity to which an allotment

has been made pursuant to paragraph (b) of this Article shall be

responsible for compliance with all the terms and conditions established

by INTELSAT with respect to such allotment, unless, in the case of a

Signatory which has submitted an application, its designating Party assumes

such responsibility for allotments made with respect to all or some of the

earth stations not owned or operated by such Signatory.
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ARTICLE 16

(Procurement)

(a) All contracts relating to the procurement of goods and services

required by INTELSAT shall be awarded in accordance with Article XIII of

the Agreement, Article 17 of this Operating Agreement and the procedures,

regulations, terms and conditions established by the Board of Governors

pursuant to the provisions of the Agreement and this Operating Agreement.

The services to which this Article refers are those provided by juridical

persons.

(b) The approval of the BolL7d of Governors shall be required before:

(i) the issuing of requests for proposals or invitations

to tender for contracts which are expected to exceed

500,000 U.S. dollars in value;

(ii) the awarding of any contract to a value exceeding 500,000

U.S. dollars.

(c) In any of the following circumstances, the Board of Governors

may decide to procure goods and services otherwise than on the basis of

responses to open international invitations to tender:

(i) where the estimated value of the contract does not exceed

50,000 U.S. dollars or any such higher amount as the

Meeting of Signatories may decide in the light of

proposals by the Board of Governors;

(ii) where procurement is required urgently to meet an -

emergency situation involving the operational viability

of the INTELSAT space segment;

(iii) where the requirement is of a predominantly administrative

nature best suited to local procurement; and
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(iv) where there is only one source of supply to a specification

whinh is necessary to meet the requirements of INTELSAT

or where the sources of supply are so severely restricted

in number that it would be neither feasible nor in the

best interest of INTELSAT to incur the expenditure and

time involved in open international tender, provided

that where there is more than one source they will all

havethe opportunity to bid on an equal basis.

(d) The procedures, regulations, terms and conditions referred to

in paragraph (a) of this Article shall provide for the supply of full

and timely information to the Board of Governors. Upon request from any

Governor, the Board of Governors shall be able to obtain, with respect to

all contracts, any information necessary to enable that Governor to dis-

charge his responsibilities as a Governor.

ARTICLE 17

(Inventions and Technical Information)

(a) INTELSAT, in connection with any work perforAed by it or on its

behalf, shall acquire in inventions and technical information those rights,

but no more than those rights, necessary in the common interests of INTELSAT

and the Signatories in their capacity as such. In the case of work done

under contract, any such rights obtained shall be on a non-exclusive basis.

(b) For the purposes of paragraph (a) of this Article, INTELSAT,

taking into account its principles and objectives, the rights and obligations

of the Parties and Signatories under the !Agreement and this Operating

Agreement and generally accepted industrial practices, shall, in connection

with any work performed by it or on its behalf involving a significant

element of study, research or development, ensure fo: itself:
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(i) the right without payment to have disclosed to it all

inventions and technical information generated by work

performed by it or on its behalf;

(ii) the right to disclose and have disclosed to Signatories

and others within the jurisdiction of any Party and to

use and authorize and have authorized Signatories and

such others to use such inventions and technical

information:

(A) without payment, in connection with the INTELSAT

space segment and any earth station operating in

conjunction therewith, and

(B) for any other purpose, on fair and reasonable terms

and conditions to be settled between Signatories

or others within the jurisdiction of any Party and

the owner or originator of such inventions and

technical information or any other duly authorized

entity or person having a property interest therein.

In the case of work done under contract, the implementation of

paragraph (b) of this Article shall be based on the retention by contractors

of ownership of rights in inventions and technical information generated

by them.

(d) INTELSAT shall also ensure for itself the right, on fair and

reasonable terms and conditions, to disclose and have disclosed to Signatories

and'others within the jurisdiction of any Party, and to use and authorize

and have authorized Signatories and such others to use, inventions and

technical information directly utilized in the execution of work performed

on its behalf but not included in paragraph (b) of this Article, to the
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extent that the person who has performed such work is entitled to grant

such right and to the extent that such disclosure and use is necessary for

the effective exercise of rights obtained pursuant to paragraph (b) of this

Article.

(e) The Board of Governors may, in individual cases, where exceptional

circumstances warrant, approve a deviation from the policies prescribed

in subparagraph (b) (ii) and paragraph (d) of this Article where in the

course of negotiations it is demonstrated to the Board of Governors that

failure to deviate would be detrimental to the interests of INTELSAT and,

in the case of subparagraph (b) (ii), that adherence to these policies

would be incompatible with prior contractual obligations entered into in

good faith by a prospective contractor with a third party.

(f) The Board of Governors may also, in individual cases, where

exceptional circumstances warrant, approve a deviation from the policy

prescribed in paragraph (c) of this Article where all of the following

conditions are met:

(i) it is demonstrated to the Board of Governors that failure

to deviate would be detrimental to the interests of

INTELSAT,

(ii) it is determined by the Board of Governors that IN'TELSAT

should be able to ensure patent protection in any

country and

(iii) where, and to the extent that, the contractor is unable

or'unwilling to ensure such protection on a timely basis.

In determining whether and in what form, to approve any deviation(g)

pursuant to paragraphs (e) and (f) of this Article, the Beard of Governors

shall take into account the interests of INTELSAT and all Signatories and

the estimated financial benefits to INTELSAT resulting from such deviation.
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(h) With respect to inventions and technical information in which

rights were acquired under the Interim Agreement and the Special Agreement,

or are acquired under the Agreement and this Operating Agreement other than

pursuant to paragraph (b) of this Article, INTELSAT, to the extent that it

has the right to do so, shall upon request:

(i) disclose or have disclosed such inventions and technical

information to any Signatory, subject to reimbursement

of any payment made by or required of INTEISAT in respect

of the exercise of such right of disclosure;

(ii) make available to any Signatory the right to disclose or

have disclosed to others within the jurisdiction of any

Party and to use and authorize or have authorized such

others to use such inventions and technical information:

(A) without payment, in connection with the INTELSAT

space segment or any earth station operating in

conjunction therewith, and

(B) for any other purpose, on fair and reasonable terms

and conditions to be settled between Signatories

or others within the jurisdiction of any Party and

INTELSAT or the owner or originator of such inventions

and technical information or any other duly authorized

entity or person having a property interest therein,

and subject to reimbursement of any payment made

by or required of INTELSAT in respect of the exercise

of such rights.
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(i) To the extent that INTELSAT acquires the right pursuant to sub-

paragraph (b) (i) of this Article to have inventions and technical

information disclosed to it, it shall keep each Signatory which so requests

informed of the availability and general nature of such inventions and

technical information. To the extent that INTELSAT acquires rights pursuant

to the provisions of this Article to make inventions and technical

information available to Signatories and others in the jurisdiction of

Parties, it shall make such rights available upon request to any

Signatory or its designee.

(j) The disclosure and use, and the terms and conditions of disclosure

and use, of all inventions and technical information in which INTELSAT has

acquired any rights shall be on a non - discriminatory basis with respect to

all Signatories and their designees.

ARTICLE 18

(Liability)

(a) Neither INTELSAT nor any Signatory, in its capacity as such, nor

any director, officer or employee of any of them nor any representative to

any organ of INTELSAT acting in the performance of their functions and

within the scope of their authority, shall be liable to, nor shall any

claim be made against any of them by, any Signatory or INTELSAT for loss

or damage sustained by reason of any unavailability, delay or faultiness

of telecommunications services provided or to be provided pursuant to the

Agreement or this Operating Agreement.

(b) If INTELSAT or any Signatory, in its capacity as such, is

required, by reason of a binding decision rendered by a competent

tribunal or as a result of a settlement agreed to or concurred in by the
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Board of Governors, to pay any claim, including any costs and expenses

associated therewith, which arises out of any activity conducted or

authorized by INTELSAT pursuant to the Agreement or to this Operating

Agreement, to the extent that the claim is not satisfied through

indemnification, insurance or other financial arrangements, the Signatories

shall, notwithstanding any ceiling established by or pursuant to Article 5

of this Operating Agreement, pay to INTELSAT the amount unsatisfied on

such claim in proportion to their respective investment shares as of the

date the payment by INTELSAT of such claim is due.

(c) If such a claim is asserted against a Signatory, that Signatory,

as a condition of 'x.yment by INTELSAT of the claim pursuant to paragraph

(b) of this Article, shall without delay provide INTELSAT with notice

thereof, and shall afford INTELSAT the opportunity to advise and recommend

on or to conduct the defense or other disposition of the claim and, to the

extent permitted by the law of the jurisdiction in which the claim is

brought, to become a party to the proceeding either with such Signatory

or in substitution for it.

ARTICLE 19

(Buy-Out)

(a) Consonant with the provisions of Articles IX and XV of the

Interim Agreement, the Board of Governors shall, as soon as practicable

and not later than three months after entry into force of this Operating

Agreement, determine, in accordance with paragraph (d) of this Article,

the financial status in relation to INTELSAT of each signatory to the

Special Agreement for which, in its capacity as a State, or for whose State

the Agreement, on its entry into force, had neither entered into force
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nor been applied provisionally. The Board of Governors shall notify each

such signatory in writing of its financial status and the rate of interest

thereon. This rate of interest shall be close to the cost of money in

world markets.

(b) A signatory may accept the assessment of its financial status

and the rate of interest as notified pursuant to paragraph (a) of this

Article or as may otherwise have been agreed between the Board of Governors

and this signatory. INTELSAT shall pay to such signatory, in U.S. dollars

or in another currency freely convertible into U.S. dollars, within ninety

days of such acceptance, or within such greater period as may be mutually

agreed, the amount so accepted, together with interest thereon from the

date of entry into force of this Operating Agreement to the date of payment.

(c) If there is a dispute between INTELSAT and a signatory as to the

amount or the rate of interest, which cannot be settled by negotiation

within the period of one year from the date of notification pursuant to

paragraph (a) of this Article, the amount and rate of interest notified

shall remain the standing offer by INTELSAT to settle the matter, and the

corresponding funds shall be set aside at the disposal of such signatory.

Provided that a mutually acceptable tribunal can be found, INTELSAT shall

refer the matter to arbitration if the signatory so requests. Upon receipt

of the decision of the tribunal, INTELSAT shall pay to the signatory the

amount decided by the tribunal in U.S. dollars or in another currency

freely convertible into U.S. dollars.

(d) For the purpose of paragraph (a) of this Article, the financial

status shall be determined as follows:
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(i) multiply the final quota held by the signatory pursuant to the

Special Agreement by the amount established from the

valuation, effected pursuant to paragraph (b) of Article 7

of tills Operating Agreement as of the date of entry

into force of this Operating Agreement; and

(ii) from the resulting product deduct any amounts due from

that signatory as of the date of entry into force of

this Operating Agreement.

(e) No provision of this Article shall:

(i) relieve a sig,l,tory described in paragraph (a) of this

Article of its share if any obligations incurred by or

on behalf of the signatcries to the Special Agreement

collectively as the resalt of acts or omissions in the

implementation of the Interim Agreement and the Special

Agreement prior to the date of entry into force of this

Operating Agreeinent; or

(ii) deprive such a signal:ory of any rights acquired by it,

in its capacity as such, which would otherwise continue

after the termination of the Special Agreement and

for which the signatory has not already been compensated

pursuant to the provisions of this Article.
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ARTICLE 20

(Settlement of Disputes)

(a) All legal disputes arising in connection with the rights and

obligations under the Agreement or this Operating Agreement between

Signatories with respect to each other, or between INTELSAT and a

Signatory or Signatories, if not otherwise settled within a reasonable

time, shall be submitted to arbitration in accordance with the provisions

of Annex C to the Agreement.

(b) All such dispute) ar ing between a Signatory and a State or

telecommunications ent. ,Ilch has ceased to be a Signatory, or between

INTELSAT and a State telecommunications entity which has ceased to be

a Signatory, and which arise after such State or telecommunications entity

ceased to be a Signatory, if not otherwise settled within a reasonable

time, shall be submitted to arbitration, and may be submitted to arbitration

in accordance with the provisions of Annex C to the Agreement provided the

disputants in any given dispute so agree. If a State or telecommunications

entity ceases to be a Signatory after an arbitration in which it is a

disputant has comenced, such arbitration shall be continued and concluded

in accordance with the provisions of Annex C to the Agreement, or, as the

case may be, with the other provisions under which the arbitration is being

conducted.

(c) All legal disputes arising in connection with agreements or

contracts that INTELSAT may conclude with any Signatory shall be subject

to the provisions on settlement of disputes contained in such agreements

or contracts. In the absence of such provisions, such disputes, if not

otherwise settled within a reasonable time,'shall be submitted to arbitration

in accordance with the provisions of Annex C to he Agreement.
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(d) If upon entry into force of tUs Operating Agreement, any arbitra-

tion is in progress pursuant to the Supplementary Agreement on Arbitration

dated June 4, 1965,[1] the provisions of that Agreement shall remain in force

with respect to such arbitration until its conclusion. If the Interim

Communications Satellite Committee is a party to any such arbitration,

INTELSAT shall replace it as a party.

ARTICLE 21

(Withdrawal)

(a) Within three months after the effective date of withdrawal of a

Signatory from INTELSAT pursuant to Article XVI of the Agreement, the

Board of Governors shall notify the Signatory of the evaluation by the

Board of Governors of its financial status in relation to INTELSAT as of

the effective date of its withdrawal and of the proposed terms of settlement

pursuant to paragraph (c) of this Article.

(b) The notification pursuant to paragrap;. (a) of this Article shall

include a statement of:

the amount payable by INTELSAT to the Signatory,

calculated by multiplying the investment share held by

the Signatory as of the effective date of its withdrawal

by the amount established from a valuation effected

pursuant to paragraph (b) of Article 7 of this Operating

Agreement as of that date;

(ii) any amounts to be paid by the Signatory to INTELSAT,

pursuant to paragraph (g), (j) or (k) of Article XVI

of the Agreement, representing its share of capital

contributions for contractual commitments specifically

1TIAS 5646 (reprint, Jan. 1967).
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authori.zed Prior to the receipt by the appropriate

authority of notice of its decision to withdraw or, as

the case may be, prior to the effective date of its

withdrawal, together with the proposed schedule for the

payments to meet the said contractual commitments; and

(iii) any amounts due from the Signatory to INTELSAT as of

the effective date of its withdrawal.

(c) The amounts referred to in subparagraphs (b) (i) and (b) (ii)

of this Article shall be repaid by INTELSAT to the Signatory over a period

of time consistent with the period over which other Signatories will be

repaid their capital contributions, or over such lesser period as the

Board of Governors may consider appropriate. The Board of Governors shall

determine the rate of interest to be paid to or by the Signatory in

respect of any amounts which may, from time to time, be outstanding for '

settlement.

(d) In its evaluation pursuant to subparagraph (b) (ii) of this

Article,the Board of Governors may decide to relieve the Signatory in

whole or in part of its responsibility for contributing its share of the

capital contributions necessary to meet both contractual commitments

specifically authorized aad liabilities arising from acts or omissions

prior to the receipt of notice of withdrawal or, as the case may be,

prior to the effective date of withdrawal of the Signatory pursuant to

Article XVI of the Agreement.

(e) Except as may be decided by the Board of Governors pursuant to

paragraph (d) of this Article, no provision of this Article. shall:

(i) relieve a Signatory referred to in paragraph (a) of

this Article of its share of any non-contractual
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Obligations of INTELSAT arising from acts or omissions

in the implementation of the Agreement and the Operating

Agreement prior to the receipt of notice of its decision

to withdraw or, as the case may be, prior to the

. effective date of its withdrawal; or

(ii) deprive such a Signatory of any rights acquired by it,

in its capacity as such, which would otherwise continue

after the effective date of its withdrawal, and for

which the Signatory has not already been compensated

pursuant to the provisions of this Article.

. ARTICLE 22

(Amendments)

(a) Any Signatory, the Assembly of Parties or the Board of Governors

may propose amendments to this Operating Agreement. Proposed amendments

shall be submitted to the executive organ,. which shall distribute them

promptly to all Parties and Signatories.

(b) The Meeting of Signatories shall consider each proposed amendment

at its first ordinary meeting following its distribution by the executive

organ, or at an earlier extraordinary meeting convened in accordance with

the provisions of Article VIII of the Agreement, provided that the

proposed amendment has been distributed by the executive organ at least

ninety days before the opening date of the meeting. The Meeting of

signatories shall consider any views and recommendations which it receives

from the Assembly of Parties or the Board of Governors with respect to a

proposed amendment.
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(c) The Meeting of Signatories shall take decisions on each proposed

amendment in accordance with the provisions relating to quorum and voting

contained in Article VIII of the Agreement. It may modify any proposed

amendment, distributed in accordance with paragraph (b) of this Article,

and may also take decisions on any amendment not so distributed but

directly consequential to a proposed or modified amendment.

(d) An amendment which has been approved by the Meeting of Signatories

shall enter into force in accordance with paragraph (e) of this Article

after the Depositary has received notice of approval of the amendment

from either:

(i) two-thirds of the Signatories which were Signatories as

of the date upon which the amendment ,:;as approved by the

Meeting of Signatories, provided that such two-thirds

include Signatories which then held at least two-thirds

of the total investment shares; or

(ii) a number of Signatories equal to or exceeding eighty-five

per cent of the total number of Signatories which were

Signatories as of the date upon which the amendment was

approved by the Meeting of Signatories, regardless of the

amount of investment shares which such Signatories then

held.

Notification of the approval of an amendment by a Signatory shall be trans-

mitted to the Depositary by the Party concerned, and such a notification

shall signify the acceptance by the Party of such amendment.

(e) The Depositary shall notify all the Signatories as soon as it has

received the approvals of the amendment required by paragraph (d) of this

Article for the entry into force of an amendment. Ninety days after the
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date of issue of this notification, the amendment shall enter into force

for all Signatories, including those that have not yet approved it and have

not withdrawn from INTELSAT.

(f) Notwithstanding the provisions of paragraphs (d) and (e) of

this Article, an amendment shall not enter into force later than eighteen

months after the date it has been approved by the Meeting of Signatories.

ARTICLE 23

(Entry into Force)

(a) This Operating Agreement shall enter into force for a Signatory

on the date on which the Agreement enters into force, in accordance with

paragraphs (a) and (d) or paragraphs (b) and (d) of Article XX of the

Agreement, for the Party concerned.

(b) This Operating Agreement shall be applied provisionally for a

Signatory on the &:be on which the Agreement is applied provisionally,

in accordance with paragraphs (c) and (d) of Article XX of the Agreement,

for the Party concerned.

(c) This Operating Agreement shall continue in force for as long

as the Agreement is in force.
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ARTICLE 2

(Depositary)

(a) The Government of the United States of America shall be the

Depositary for this Operating Agreement, the texts of which in English,

French and Spanish are equally authentic. This Operating Agreement shall

be deposited in the archives of the Depositary, with which shall also be

deposited notifications of approval of amendments, of substitution of a

Signatory pursuant to paragraph (f) of Article XVI of the Agreement, and

of withdrawals from INTEISA1.

(b) The Depositary shall transmit certified copies of the texts of

this Operating Agreement to all Governments and all designated telecom-

munications entities which have signed it, and to the International

Telecommunication Union, and shall notify thole Governments, designated

telecommunications entities, and the International Telecommunication

Union, of signatures to this Operating Agreement, of commencement of the

sixty-day period referred to in paragraph (a) of Article XX of the Agree-

ment, of the entry into force of this Operating Agreement, of notifications

e approval of amendments and of the entry into force of amendments to

this Operating Agreement. Notice of the commencement of the sixty-day

period shall be issued on the first day of that period.

(c) Upon entry into force of this Operating Agreement, the Depositary

shall register it with the Secretariat of the United Nations in accordance

with Article 102 of the Charter of the United Nations.

IN WITNESS WHEREOF, the undersigned duly authorized thereto have signed

this Operating Agreement.

DONE at Washington, on the 20th day of August, one thousand nine hundred and

seventy-one.
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ANNEX

TRANSITION PROVISIONS

1) Obligations of Ci:matories

Each Signatory to this Operating Agreement which was, or whose

designating Party war:, a party to the Interim Agreement shall pay, or

chall be entitled to receive, the net amount of any sums due pursuant

to the Special Agreement as of the date of entry into force of the Agree-

ment, from or to such party, in its capacity as a signatory to the

special Agreement, or from or to its designated signatory to the Special

Agreement.

2) Establishment of the Board of Governors

(a) On the date of commencement of the sixty-day period referred

to in paragraph (a) of Article XX of the Agreement, and thereafter at

weekly intervals, the Communications Satellite Corporation shall notify

all signatories to the Special Agreement and States or telecommunications

entities designated by States for whom this Operating Agreement will come

into force, or will be applied provisionally, on the date of entry into

force of the Agreement, of the estimated initial investment share of each

such State or telecommunications entity pursuant to the provisions of

this Operating Agreement.

(b) During the said sixty-day period, the Communications Satellite

Corporation shall make the necessary administrative preparations for the

convening of the first meeting of the Board of Governors.
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(c) Within three days after the date of entry into force of the Agree-

ment, the Communications Satellite Corporation, acting pursuant to

paragraph 2 of Annex D to the Agreement, shall:

(i) inform all Signatories for whom this Operating Agreement

has come into force or has been applied provisionally

of their initial investment shares determined pursuant

to Article 6 of this Operating Agreement; and

(ii) inform all such Signatories of the arrangements made for

the first meeting of the Board of Governors, which shall

be convened not more than thirty days after the date of

entry into force of the Agreement.

3) Settlement of Disputes

Any legal dispute whiCh may arise between INTELSAT and the Communications

Satellite Corporation in connection with the rendering of services by the

Corporation to INTELSAT, between the date of entry into force of this

Operating Agreement and the effective date of the contract arranged

pursuant to subparagraph (a) (ii) of Article XII of the Agreement, if not

otherwise settled within a reasonable time, shall be submitted to arbitration

in accordance with the provisions of Annex C to the Agreement.

* * *
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Empresa Nacional de Telecomunicaciones S.A. (ENTEL):

For the Republic of China:
Pour la ReRublique de Chine:
Por la Republica de C a:

brA

7 111p441,,,

Empresa Nacional de Telecomunicaciones de Colombia (TELECOM):

Z.? d1J. A, G g1,1%

Office Congola1ls des Postes et Telecommunications:

iNG-1 6Lqw(54 -1-.444;

For the Government of Denmark:
Pour le Gouvernement du Danmark:
Por el Gobierno de Dinamarca:
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Compania Dominicana de Telefonos, C. por A.:

La esa de Telecomunicaciones del Norte:

Imperial Board of Telecommunications:

dhmZ/14'
5cc f

Hellenic Telecanmunications Organization (OTE).

4c4942-eit .14246-6-4zeirzr.A.,

For the Government of Guatemala:
Pour le Gouvernement du Guatemala:
Por el Gobierno de Guatemala:
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For the Government of Haiti:
Pour le Gouvernement d'Hafti:
Por el Gobierno de Haitf:

For the Government of the Republic of Indonesia:
Pour le Gouvernement de la Republique d'Indonesies
Por el Gobierno de la RepUblica de Indonesia:

For the Imperial Government of Iran:
Pour le Gouvernement imperial d'Iran:
Por el Gobierno Imperial de Iran:

>2. /CIA-4--

zr-
For the Government of the State of Israel:
Pour le Gouvernement de l'Etat d'Israal:
Por el Gobierno del Estado de Israel:

Societa Telespazio:

)UX, c2A-4Aer
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For the Government of the Republic of Ivory Coast:
Pour La Gouvernement de la Republique de Cote-d'ivoire:
Por el Gobierno de la Repeblica de in Costa de Marfil:

KokdSdi Denshin Denwa Company Ltd.:

For the Government of the Hashemite Kingdom of Jordan:
Pour le Gouvernement du Royaume Hachemite de Jordanie:
Por el Gobierno del Reino Hachemita de Jordania:

For the Government of Kenya:
Pour le Gouvernement du Kenya:
Por el Gobierno de Xenia:

a...6 4 4

Pe-tvix-4

For the Government of the State of Kuwait:
Pour le Gouvernement de l'Etat de Kowelt:
Por el Gobierno del Estado de Kuwait:
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For the Government of Lebanon;
Pour le Gouvernement du Liban:
Per el Gobierno del Libanos PeZ te4.0064A

For the Government of the Principality of Liechtenstein:
Pour le Gouvernement de la Principaute de Liechtenstein:
Por el Gobierno del Principado de Liechtenstein:

For the Government of the Islamic Republic of Mauritania:
Pour ,e Gouvernement de la Republique islamique de Mauritanie:
Por el Gobierno de la Repfiblica Islimica de Mauritania:

For the Government of Morocco:
Pour le Gouvernement du Maroc:
Por el Gobierno de Marreucos:

de,/

Co.:)1 i:cre./0,4
-41z_

For the Government of Nicaragua:
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Norwegian Telecommunications Administration (Teledirektoratet):

7,10-4747t,
For the Government of the Islamic Republic of Pakistan:
Pour le Gouvernement de la Republique islamique du Pakistan:
Por el Gobierno de la Republica Islamica de Pakistan:

Empresa Nacional d TelecomuniCaciones-del-Peru.-(ENTEL REAM:

For the Government of the Philippines:
Pour le Gouvernement des Philippines:
Por el Gobierno de Filipinas:

Companhia Portuguese Radio Marconi:

PZ-

"%A t.t0 .40001 is;:c7.1,0t0



407

For the Government of the Republic of Senegal:

For the Government of Singapore:
Pour le Gouvernement de Singapour:
Por el Gobierno da Singapur:

r*iutmedg"-z

Compania Telefenica Nacional de Espana:

For the Government of the Democratic Republic of the Sudan:
Pour le Gouvernement de la Republique Dgmocratique du Soudan:
Por el Gobierno de la Repfiblica Democritica del Sudan:

Direction Generale de l'Entrepr des Pas
Telephones et Telegraphes Su es:

Department of Posts and Telegraphs of the Republic of South Africa:

TIAS 7502
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For the Government of the Syrian Arab Republic:

For the Government of Thailand:
Pour le Gouvernement de Thallande:
Por el Gobierno de Tailandia:

AP:4A24".

Trinidad and Tobago External Telecommunications
Company Limited (TEXTEL):

Post Office:

0.."1
-I a- I.- CS

Communications Satellite Corporation:
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For the Government of the Vatican City State:
Pour le Gouvernement de l'Etat de la Cite du Vatican:
Por el Gobierno del Estado de la Ciudad del Vaticanos

eta.,44.'49'14-exturA-4-

Venezuelan Telephone Company
(Compaga An6nima Nacional Telefonos de Venezuela):

For the Government of the Republic of Viet-Nams
Pour le Gouvernement de la Republique du Viet-nam:
Por el Gobierno de la Rep6blica de Viet N

D-tevrz.

For the Government of Yemen Arab Republic:
Pour le Gouvernement de la Republique arabe du Yemen:
Por el Gobierno de la Repilblica Arabe de Yemen:

Community of the Yugoslav Posts, Telegraphs and Telephones:

TIAS 7582



Administration for Pop, Telegraph end Telephone of Tunisia:

For the Government of the Republic of Korea:

40. .L94
For the Government of Turkey:

/9

For the Government

For the Government

TIAS 7582

of Luxembourg, ~IMP

kmw

Ifl/
of the Kingdom of the Netherlands,

644114 et e.A.0540`074".

"deist a 1. 17/

/A414147
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For the Government of the Arab Republic of Egypt:

414.j
Orar (P4N 19'11

For the Government of Mexico: .

-a:-
Ae,a4.41- 7/

Compafiia Nicaraguense de Telecomunicaciones por Satelite:

.1",...............arlear.4.......... ..so

4' 2. '14.

Instituto Costarricense de Electricidad:

Administration of Posta and Telegraphs of Finland:

TIAS 7682
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Overseas Communications Service, Ministry
of Communications, Government of India:

11( ci

Postmaster-General of New Zealand:

Federal Ministry for Post and Telecommunicat'

/

At /1. /
Regie des Telegraphes et des Telephones:

-t .N4 e- a.thre
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East African External Telecommunications Company Limited:

For the Government of Iceland:

11,N.,7\,Zwaxv.,

Department of Posts and Telegraphs:

VON. -""all

Telecommunications Department, Malaysia:

A044,444...44

,

"4-61-..-7- /17-a-

For the Government of the Federal Republic of Cameroon:

86011.,4 /71-2.

TIAS .7582



For the Government of France:

LC'tr
/spud 17 I! /lit

7

1, .
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For the Government of Austrias

Societe des Telecommunications Internationales Gabonaises (T.I.G.):

R. to 4.1'6,14 tfou://1/7

For the Government of the Principality of Monaco:

A Arcl-f cze-le

/41' nu.: 0,2,
Swedish Telecommunications-Administration:

AL; 17, .
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For the Government of Saudi Arabia:

44, c.
/'T 64 1 97.2

'Nigeria's Ministry of Communications and the
'Nigerian External Telecommunications Limited:

0314 6adeAl
For the Government of the Republic of Zambia:

44,1444/ttAte

ya Nee. 117,2

Jamaica International Telecommunications Limited (JAMINTEL):

duifiatsr-

.TIAS 7582
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Signatories to
the Operating Agreement Relating to the International

Telecommunications Satellite Organization "INTELSAT"
Opened for signature at Washington August 20, 1971*

FOR THE GOVERNMENT OF THE DEMOCRATIC AND POPULAR
REPUBLIC OF ALGERIA:

Sera soumis a ratification
A BDELKADER BOUSSELHAM
[Romanization]

FOR THE GOVERNMENT OF THE ARGENTINE REPUBLIC:
TISCORNIA

OVERSEAS TELECOMMUNICATIONS COMMISSION (AUSTRALIA):
HAROLD WHITE

EMPRESA BRASILEIRA DE TELECOMUNICACOFS (EMBRATEL):

FRANCISCO AUGUSTO GALVX0

CARLOS B. COELHO

CANADIAN OVERSEAS TELECOMMUNICATION CORPORATI(17-:

DELORME

EMPRESA NACIONAL, DE TELECOMUNICACIONES S.A. (EN TEL):
[CHILE]

0. LETELIER
FOR THE REPUBLIC OF CHINA:

JAMES C. H. SHEN
subject to ratification

EMPRESA NACIONAL DE TELECOMUNICACIONES DE COLOMBIA
(i ELECOM) :

DOUGLAS BOTERO BOSHELL
sujeto a ratificacion

OFFICE CONGOLAIS DES POSTES ET TELECOMMUNICATIONS

NGIRABATWARE

FOR THE GOVERNMENT OF DENMARK:
ERIK HAUGE

COMPAR/A DOMINICANA DE TELEFONOS, C. POR A.:
C. H. MCLEAN

LA EMPRESA DE TELECOMUNICACIONES DEL NORTE: [ECUADOR]

J. SANCHEZ I
IMPERIAL BOARD OF TELECOMMUNICATIONS: [ETHIOPIA]

Subject to ratification by the Imperial Ethiopian Government
MEKBIB G.

*Signatures affixed August 20, 1971 unless otherwise indicated.
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HELLENIC TELECOMMUNICATIONS ORGANIZATION (OTE) S.A.:
Subject to ratification
JOHN G. GREGORIADES

FOR THE GOVERNMENT OF GUATEMALA:
A. VALLADARES

FOR THE GOVERNMENT OF HAITI:
R. CHALMERS
Sujet A ratification

FOR THE GOVERNMENT OF THE REPUBLIC OF INDONESIA:
A. MOEIS

FOR THE IMPERIAL GOVERNMENT OF IRAN:
DR. ASLAN AFSHAR
8-25-1971

FOR THE GOVERNMENT OF THE STATE OF ISRAEL:
Y. RABIN subject to ratification

SOCIETA TELESPAZIO: [ITALY]

MARCELLO RODINo

FOR THE GOVERNMENT OF THE REPUBLIC OF IVORY COAST:
T. AHOUA

KOKUSAI DENSHIN DENWA COMPANY LTD.: [JAPAN]
YOSHIMARU KAANNO

FOR THE GOVERNMENT OF THE HASHEMITE KINGDOM OF
JORDAN:

NASIR S. BATAYNEH

FOR THE GOVERNMENT OF KENYA:
L. 0. KIBINGE
26th November 1971

FOR THE GOVERNMENT OF THE STATE OF KUWAIT:
SALEM S. AL SABAH

FOR THE GOVERNMENT OF LEBANON:
N. KABBANI

FOR THE GOVERNMENT OF THE PRINCIPALITY OF LIECHTEN-
STEIN:

E. ANDRES

FOR THE GOVERNMENT OF THE ISLAMIC REPUBLIC OF MAURI-
TANIA:

ABDOU OULD HACHEME

FOR THE GOVERNMENT OF MOROCCO:
ABDESEADEQ EL MEZOUARI EL GLAOUI
[Romanization]
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FOR THE, GOVERNMENT OF NICARAGUA:
GUILLERMO SEVILLA-SACASA

NORWEGIAN TELECOMMUNICATIONS ADMINISTRATION (TELE-
DIREKTORATET):

GUNNAR HAERUM
FOR THE GOVERNMENT OF THE ISLAMIC REPUBLIC OF PAKISTAN:

A. HILALY
EMPRESA NACIONAL DE TELECOMMUNICACIONES DEL PERU

(ENTEL PERU):
IGOR VELAZQUEZ

FOR THE GOVERNMENT OF THE PHILIPPINES:
ERNESTO LAGDAMEO

COMPANHIA PORTUGUESA RADIO MARCONI:
FERNANDO Jos MARCOS FRANCO FEIJ60

FOR THE GOVERNMENT OF THE REPUBLIC OF SENEGAL:
CHEIKH FALL

FOR THE GOVERNMENT OF SINGAPORE:
E. S. MONTEIRO

COMPARTA TELEFONICA NACIONAL DE ESPARA:
MENDOZA.

FOR THE GOVERNMENT OF THE DEMOCRATIC REPUBLIC OF
THE SUDAN:

OSMAN HAMID
DIRECTION GENERALE DE L'ENTREPRISE DES POSTES, TELE-

PHONES ET TELEGRAPHES SUISSES:
R. 0. STEINER

DEPARTMENT OF POSTS AND TELEGRAPHS OF THE REPUBLIC
OF SOUTH AFRICA:

D. P. OLIVIER
FOR THE GOVERNMENT OF THE SYRIAN ARAB REPUBLIC:

R. JOUtJATI
FOR THE GOVERNMENT OF THAILAND:

SUNTHORN HONGLADAROM

TRINIDAD AND TOBAGO EXTERNAL TELECOMMUNICATIONS
COMPANY LIMITED (TEXTEL):

GEORGE ORMSBY RICHARDS
POST OFFICE: [UNITED KINGDOM OF GREAT BRITAIN AND

NORTHERN IRELAND]
JAMES HODGSON

COMMUNICATIONS SATELLITE CORPORATION: [UNITED STATES
OF AMERICA]

JOSEPH V. CHARYK
FOR THE GOVERNMENT OF THE VATICAN CITY STATE:

MARIO PERESSIN

TIAS 7532
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VENEZUELAN TELEPHONE COMPANY (COMPARTA ANONIMA
NACIONAL TELEFONOS DE VENEZUELA):

JACOBO AEPLI

FOR THE GOVERNMENT OF THE REPUBLIC OF VIET-NAM:
BUI-DIEM

FOR THE GOVERNMENT OF YEMEN ARAB REPUBLIC:
YAYFIA H. GEGIIMAN

COMMUNITY OF THE YUGOSLAV POSTS, TELEGRAPHS AND
TELEPHONES:

P. VABILJEVI6

ADMINISTRATION FOR POST, TELEGRAPH AND TELEPHONE
OF TUNISIA:

GHEZA.L

FOR THE GOVERNMENT OF THE REPUBLIC OF KOREA:
DONGJO KIM
Aug. 24th 1971

FOR THE GOVERNMENT OF TURKEY:
MELIR ESENBEL
Sept. 10, 1971

FOR THE GOVERNMENT OF LUXEMBOURG:
sous reserve de ratification
JEAN WAGNER
28 septembre 1971

FOR THE GOVERNMENT OF THE KINGDOM OF THE NETHER-
LANDS:

Sous reserve de ratification
October 13th 1971
R B VAN LYNDEN

FOR THE GOVERNMENT OF THE ARAB REPUBLIC OF EGYPT:
subject to ratification
ASHRA.F GRORBAL
20 october 1971

FOR THE GOVERNMENT OF MEXICO:
Subject to ratification
RAFAEL DE LA COLINA
November 4th, 1971

COMPARTA NICARAGUENSE DE TELECGMUNICACIONES POR
SATELITE: [NICARAGUA]

GUILLERMO SEVILLA-SACASA
November 12th 1971

INSTITUTO COSTARRICENSE DE ELECTRICIDAD: [COSTA RICA]
R SUAREZ M.
Dec, 9, 1971
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ADMINISTRATION OF POSTS AND TELEGRAPHS OF FINLAND:
OLAVI MUNKKI
Dec 15th 1971

OVERSEAS COMMUNICATIONS SERVICE, MINISTRY OF COMMUNI-
CATIONS, GOVERNMENT OF INDIA:

L. K. HA
Dec 23, 1971

POSTMASTER-GENERAL OF NEW ZEALAND:

FRANK CORNER
5 January 1972

FEDERAL MINISTRY FOR POST AND TELECOMMUNICATION
[FEDERAL REPUBLIC OF GERMANY]

DR. H. PAUSCH
Jan. 12, 1972

REGIE DES TELEGRAPHES ET DES Tr:a:PHONES: [BELGIUM]
"Sous reserve de ratification"
G. BAUDRIN
13 Janvier 1972

EAST AFRICAN EXTERNAL TELECOMMUNICATIONS COMPANY
LIMITED: [TANZANIA UGANDA]

H Z E RAMOGO
19th January, 1972

FOR THE GOVERNMENT OF ICELAND:

GUDMUNDUR I. GUDMUNDSSON February 14th 1972
DEPARTMENT OF POSTS AND TELEGRAPHS: [IRELAND]

W. WARNOCK
February 18, 1972

TELECOMMUNICATIONS DEPARTMENT, MALAYSIA:

S W MAH
February 22, 1972

FOR THE GOVERNMENT OF THE FEDERAL REPUBLIC OF
CAMEROON:

F X TCHOUNGUI
8 Mars 1972

FOR THE GOVERNMENT OF FRANCE:
CHARLES LUCET
March 27th 1972

FOR THE GOVERNMENT OF AUSTRIA:

Subject to ratification
K. GRUBER
5. IV. 72

TIAS 7532



421

FOR SOCIETE DES TELECOMMUNICATIONS INTERNATIONALES
GABONAISES (T.I.G.)

A. NDIAYE
20 avril 1972

FOR THE GOVERNMENT OF THE GOVERNMENT OF THE PRINCI-
PALITY OF MONACO:

DR. CHARLES SCHERTENLEIll
le ler mai 1972

SWEDISH TELECOMMUNICATIONS ADMINISTRATION:
HUBERT DE BEECHE
May 19, 1972.

THE GOVERNMENT OF SAUDI ARABIA:
IBRAHIM Al-SowAyEL [Romanization]
8/24, 1972

NIGERIA'S MINISTRY OF COMMUNICATIONS AND THE NIGERIAN
EXTERNAL TELECOMMUNICATIONS LIMITED:

J. M. GARBA
25th October, 1972

FOR THE GOVERNMENT OF THE REPUBLIC OF ZAMBIA:
U G MWILA M. P.
1st Nov. 1972

JAMAICA INTERNATIONAL TELECOMMUNICATIONS LIMITED
(JAMINTEL):

DOUGLAS V. FLETCHER
December 14th 1972

TIAS 7532
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